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FRAUDS WITH POLICIES OF ASSURANCE, 


WE have had occasion lately to notice fully various kinds of 
fraud connected with one important class of commercial secu- 
rities, which, perhaps, more than any other, can be made the 
object of fraudulent practices; and while pursuing the subject 
we have seen clearly, that nothing but public exposure and 
warning, can prevent the dishonest schemes of ingenious swind- 
lers being successfully carried on at the expense of the public. 
If this remark is applicable to Bills of Exchange, however, it 
applies with much greater force to some other kinds of commer- 
cial securities, which, from their peculiar qualities are not liable 
to the same tests for fraud, and may, therefore, in the hands of 
dishonest parties, be rendered even more injurious to commercial 
interests than swindling accommodation bills, or fraudulent 
acceptances. We may hereafter direct attention more particu- 
larly to some peculiar cases of fraud with commercial documents ; 
but, in the present paper, we beg to bring under the notice of 
those who are interested in the subject of Life Assurance, a few 
facts connected with the manufacture of fraudulent policies, and 
of the mode in which such frauds have been and are committed 
upon the public, and particularly on Assurance Companies. 
Since the utility of Life Assurance has been recognized by 
the more prudent classes of society, and the commercial value 
of a policy to a man in business has become appreciated, Assu- 
rance Companies have very seldom been successful in resisting 
claims upon them in a court of law. The feelings of the jury 
are always so decidedly in favour of the assured or his repre- 
sentatives, that Assurance Companies have rarely obtained a 
verdict in their favour, except when the clearest case of fraud 
has been made out against their opponents. The companies 
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have very often paid a claim upon them which they knew to 
be fraudulent, rather than go into court and suffer the effects of 
an adverse verdict, and the odium which must necessarily follow 
it, if the public think that the company are disposed to dispute 
the claims of their assurers. 

This state of things has without doubt encouraged fraud and 
dishonesty, and we are inclined to believe, that it has even 
assisted parties to trade in life assurance, and hastened the 
deaths of many victims, who had been selected by the specu- 
lators in life assurance, as the means by which large sums were 
to be obtained from various companies on their decease. We 
have no doubt whatever, that many bad lives are imposed on 
the offices by interested parties, and that the deaths of those 
who are so assured are hastened, in order that the assurance 
money may be obtained. It is a grave charge to say that actual 
murder has been committed, but how shall we designate the 
offence of assuring a party’s life, who is known to the person 
promoting the assurance to have some concealed disease, which, 
after the assurance has been effected, that person assists in 
bringing to a fatal termination, in order to obtain the amount of 
the policy. For instance, if a man, known to a friend to have a 
diseased liver, and to be of intemperate habits, is, by false 
representations, assured with a company by this friend, who 
pretends to have a pecuniary interest in the party’s life, and who, 
on the policy being completed, furnishes the assured with the 
means of indulging his habits of intemperance, so that drunken- 
ness and dissipation may hasten his death ;—what name are we 
to give to such a crime, perpetrated for pecuniary gain, against 
the passive agent and the unfortunate Assurance Company? 
And yet we are informed by those whose acquaintance with the 
practical details of an assurance office ought to entitle their 
opinions to some respect, that the crime we have referred to 
has been by no means uncommon. 

The statute which requires that any person assuring the life 
of another shall have a beneficial interest in such person’s life, 
in order to entitle him to recover the amount from the company 
on the death of the assured, has done much to prevent gambling 
in assurances; but that the companies generally are exposed to 
loss from fraudulent practices, will we think be very evident 
from the facts we are about to state, connected with certain 
assurance transactions, which we have no doubt are familiarly 
known to those who are engaged in the business of Life Assu- 
rance, and may, therefore, be more satisfactorily referred to in 
confirmation of what we have stated. 

At the present time, we believe, there is no satisfactory 
method by which a company to whom an assurance is offered, 
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can ascertain whether the proposed life has been rejected by 
other offices, except by enquiry of the party proposing the 
assurance. There is no exchange of information between 
separate companies on any definite or fixed plan, and there are 
no means that we are aware of in existence for publishing the 
names of those whose deaths render the companies liable for the 
sums for which the lives were assured. The want of some 
organization amongst Assurance Companies for their mutual 
protection in this respect, or of a means by which they could 
obtain the information required without exposing the details of 
their business to each other, will be very apparent from the 
following cases. 

A few years since, the life of the late Countess of Athlone 
was assured in seven separate Assurance Offices, for the sum of 
thirty-two thousand pounds! and her ladyship lived just five 
years after the assurances were effected. On her death taking 
place, various circumstances led the companies to believe that 
they had been deceived at the time the assurances were effected, 
and on a disposition being shown to dispute the claim, the 
assured compromised with the offices for ten shillings in the 
pound. It was subsequently discovered that her ladyship had 
for a long time past been subject to paralysis ! and that no less 
than £22,000 had been assured on her life after she had been 
afflicted in this manner. Of course the medical examiners had 
been at fault, and the companies suffered in consequence. Had 
they possessed the means of knowing that her ladyship’s life 
was so heavily assured in various offices, the later assurances 
would never have been completed. 

A still stronger case, however, remains to be noticed. Mrs. 
Jane Evans, in 1831, brought an action against the British 
Commercial Assurance Company, to recover the sum of £2,500, 
assured on the life of Ann Elsworthy, who was stated to be 
indebted to Mrs. Evans in this large amount for cash lent to the 
deceased from time to fime, in establishing her in business as a 
dress-maker, &c. Ann Elsworthy died within three months of 
the policy being effected, and the company then discovered that 
she was in reality a servant of Mrs. Evans, and that this lady had 
assured Ann Elsworthy’s life herself in the Glode, for the further 
sum of £700, and had paid the premiums, and become interested 
in the sum of £3,000, effected by Ann Elsworthy on her own 
life with the Economic !—thus making the total amount of as- 
surance on the life of Ann Elsworthy, a poor milliner, and some- 
time a servant, no less than sia thousand two hundred pounds ! 
The British Commercial Assurance Company disputed the right 
of Mrs. Evans to the amount of the policy effected with them, 
on two very important points :—First, that Mrs. Evans had not 
sufficient interest in the life of the deceased—that, in fact, Ann 
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Elsworthy was not indebted to her in the sum of £2,500, as pre- 
tended ; and, secondly, that the deceased had been intemperate 
in her habits, and was known to be so by Mrs. Evans at the time 
the policy was effected. The form of proposal of the Company 
required that it should be stated whether the party proposed for 
assurance had led, and continued to lead, a temperate life. To 
this the answer was that Ann Elsworthy was “ perfectly tempe- 
rate ;’’ whereas it was proved subsequently, at the trial of the 
action brought by Mrs. Evans against the Company, that the 
very reverse was the fact; and that her intemperance was habitual 
and inveterate after the policy was effected, even though the time 
was so short between that period and the time of her death. 

It appeared from inquiries which were instituted by the 
officers of the British Commercial Insurance Company, that 
this Mrs. Evans, in the year 1827, had also made proposals of 
assurances on the life of her sister, Dinah Feysenmeyer, with the 
Albion for £2,000; with the Asylum for £4,500; with the Eco- 
nomic for £4,500; with the European for £2,700; with the 
Globe for £2,500; with the Pelican for £2,500; and with the 
Promoter for £2,500; and the proposals in each case had been 
declined. In August, 1827, however, the West of England was 
induced to accept the life for £2,700; and, subsequently, the 
Promoter became answerable for £2,500; the assured died 
soon after. : 

The father of Mrs. Evans was also found to have had extensive 
dealings in assurances for the benefit of that lady, since, although 
he was in a very humble station of life, he left policies with dif- 
ferent offices to the extent of £7,499, the premiums on which 
were paid by Mrs. Evans, who claimed to be interested in the 
amounts so assured. The whole of the amount was subse- 
quently received by her, from the Companies who had become 
liable, on the death of the assured, which took place about three 
months after the completion of the last policy. 

Thus it appears that Mrs. Evans, either from her knowledge 
that the lives assured by her were bad, or from a very singular 
chance in her favour, was enabled to claim against the several 
Assurance Companies we have mentioned, an enormous sum of 
money, such as she would certainly never have been able to as- 
sure, had the Companies possessed the means of knowing to 
what an extent she had been speculating in assurances. For, 
even supposing that the cases above referred to were perfectly 
bona fide, the Offices would naturally have avoided granting po- 
licies under circumstances which, if known, would have excited 
very strong suspicion that the party was speculating in assurances. 
The conclusion of the case Mrs. Evans v. The British Commer- 
cial Company, proves that there was good ground for disputing 
her claim ; for although she obtained a verdict in her favour at 
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the trial of the cause, through the extraordinary skill and eloquence 
of her Counsel (now Lord Campbell), yet the Court granted a new 
trial; and the Court of Chancery subsequently granted an In- 
junction, which prevented the cause proceeding until Mrs. Evans 
answered a Bill of Discovery, filed against her by the Company, 
but to which she did not appear and answer. She did not, there- 
fore obtain the £2,500 claimed of the British Commercial, nor 
did she attempt to recover the £700 assured with the Globe. 

We might notice several other cases of a similar kind, such 
as that of Wainwright v. The Imperial Assurance Company, in 
which, notwithstanding that the law was clearly against the 
company, the plaintiff withdrew a juror rather than abide by the 
result of a verdict; of Chattock v. The Eagle Assurance Com- 
pany, in which it appeared that no less a sum than £37,400 
had been effected with ten different offices on one life (Colonel 
Greswolde’s) ; or of a subsequent case, well known to the offices, 
in which £32,000 was assured on a single life, under very pe- 
culiar circumstances. It is unnecessary, however, to adduce any 
further examples of the loss which assurance companies must 
sustain, unless they adopt the most careful means, before accept- 
ing a proposal of assurance, to ascertain the motive of the pa 
who will be interested in the policy, as well as the fact of the 
life having been accepted or rejected by other offices, and the 
interest of the person in whose favour the assurance is made. 
It is dangerous for any company to rely on making out a good 
case for themselves after the death of the assured, with reference 
to such points as ought to be determined previously; for no 
jury will readily give a verdict against the claimant on a policy ; 
and, in all cases of doubt, the companies certainly have not the 
benefit of it. 

The most simple and effectual means of meeting the more 
ordinary cases of fraud, is to frame the terms of the proposal on 
which the policy is to be founded in such a way, that any con- 
cealment of facts, having reference to the interest of the party 
assuring the life of another, or to the same life having been 
accepted or rejected by another office, should render the policy 
invalid. For instance, every proposal ought to contain the 
question—* Is the life, now proposed to be assured, assured in 
any other office; and has any other company declined to effect an 
assurance upon such life, if so, state the fact?” Were this 
question inserted in all forms of proposal, it would almost of 
itself defeat an attempt at fraud; for, if answered truly, the 
company could make enquiry of the offices referred to why the 
life had been declined; and the company would also at once 
know to what an amount the life was already assured. This 
would afford very useful information for judging of the state of 
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health of the life proposed, and of the interest of the party 
making the assurance. Should the question be answered fulsely 
or evasively, it would, by the very terms of the proposal, set the 
policy aside; and a speculator in assurances would hardly incur 
this risk against the remote chances of success. 

Several offices adopt the plan we recommend in framing their 
“ proposals,” but the plan ought to be universal; and when we 
find such offices, for instance, as the Globe and the Rock, as well 
as others of even older standing, neglecting the advantages offered 
by the means proposed, we think the subject may be usefully 
brought under the notice of the directors of these companies. 

As the directors of Joint Stock Banks are extensively con- 
nected with Assurance Companies, and as policies of assurance 
are becoming every day more valuable as commercial securities, 
we may recur again to the subject of life assurance, with the 
view of pointing out its advantages as a means of securing an 
advance of money or an existing obligation. We intended to 
have offered a few observations on the value of policies of assu- 
rance as securities for debts, for the purpose of noticing the 
actual value of such documents, but we reserve the matter until 
next month. In the meantime, we beg to state, that if the 
several offices will furnish us with correct lists of policies which 
fall in during each month, we shall be happy te devote a page 
regularly for their publication. 











Foreign Banking Establishments. 


THE BANK OF FRANCE. 


In the present paper we intend to notice briefly the origin, 
constitution, privileges, and general business transactions of the 
Bank of France : it 1s an establishment of so much importance, 
that we think the information we have collected on the subject 
will be found both useful and interesting to those who have 
hitherto known the Bank of France only by name. 

We need not dwell at much length on the early history of 
banking in France, in order to render our subject intelligible ; 
the celebrated Law endeavoured to procure for the French 
people the advantages of a sound banking establishment, when he 
commenced his Private Bank, under the authority of letters 
patent, bearing date the 2nd and 20th May, 1716. ‘The benefits 
expected from that Bank were, indeed, in the first instance, fully 
realized and appreciated ; but they were quickly counterbalanced 
by blunders, and forgotten amidst the general wreck that ensued. 

Sixty years afterwards, a bank of discount, established on 
the petition of Sieur Bernard, by virtue of letters patent, dated 
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24th March, 1776, nearly on the same principle as Law’s 
private bank, circulated bills, payable to bearer on demand. 
This establishment did great service, until a needy and rapa- 
cious government contrived to drain it of its already precarious 
resources, and finally caused its ruin, by involving it in its own 
discredit. 

With the same views, and on similar principles, were formed, 
under the Directory and Consulate, several private establish- © 
ments, particularly the Bank of Discounts and Accounts Currrent, 
which was founded in 1800, when specie was re-appearing after 
the failure of assignats. This Bank, at a later period, super- 
seded all others, assumed the name of the Bank of France, and 
was established on the footing on which it has, with slight 
modifications, continued up to the present time, by a decree of 
the 11th Germinal, year 11. 

The principles on which the Bank of France was finally 
settled by Napoleon, who may be considered as its real founder, 
are, that a bank should accept none but good securities, that is, 
discount only such bills as are current among bankers and 
wholesale dealers, and consequently not liable to risk ; and limit 
its further dealings to the purchasing or selling of bullion, and 
foreign gold and silver coin. He would not allow it to be a 
trading concern, or to lend money on goods and shares, the fatal 
consequences of which license, when granted to banks, were 
exemplified in many countries in 1838. 

Napoleon required the banking system to be conducted on 
the principles which should guide all founders of banks whose 
intentions towards the public are upright, and who are desirous 
of preventing catastrophes. He re-modelled the bank three 
several times, in his endeavour to make all necessary provisions, 
and allotted to it a capital of thirty millions of francs, of which 
he advanced a part out of the funds in the hands of the Re- 
ceivers General. This bank produced an immediate reduction 
of the rate of interest; but, three or four years afterwards, he 
became aware that the competition of other similar establish- 
ments, which had been suffered to co-exist with it, was prejudicial 
to it, and would ultimately cause its downfall. - a decree of the 
11th Germinal (May, 1802,) he suppressed its rivals, and conferred 
upon it the exclusive privilege of issuing notes payable to bearer. 
This proves that he had come to a right conclusion as to a fact 
demonstrated by more recent experience, that two banks in close 
proximity, invariably accelerate each other’s ruin. 

Thus by one decree Napoleon allotted thirty millions of 
frances to the establishment he had created, and called it the Bank 
of France ; and by another he removed all rivalship, and raised 
its capital to forty-five millions of francs. 
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Lastly, in 1805, when he was at Austerlitz, he received in- 
telligence of its having suspended payment. In the true spirit of a 
Russian despot, he cancelled all the contracts that had been entered 
into, re-established the Bank a third time, and placed it nearly on 
the footing on which it now stands, thatis, he raised its stock from 
forty-five, to ninety millions of francs, and gave it a monarchical 
instead of a republican form of administration. It had been 
governed by deliberative committees: he appointed a Governor 
and two Deputy Governors ; and enacted that its board of man- 
agement should consist besides of three Receivers General, as 
representatives of the Treasury, fifteen Regents, and twelve 
members of the discount committee. 

The bank is a Joint Stock Company ; the number of shares 
on the Ist of last January was 67,900, divided among 4,207 
shareholders. 


PRESENT ORGANIZATION AND MANAGEMENT. 


The Bank of France is now governed by a board of General 
Management, consisting of one Governor; two Deputy Gover- 
nors ; fifteen Regents; and three Censors: the Governor and 
deputy Governors are appointed by the King; the Regents and 
Censors are elected at a general meeting of the shareholders. 

The board takes cognizance of all matters appertaining to 
the bank : it is sub-divided into five committees that attend to 
various departments, viz. 

Ist. The Bill Committee. 

2nd. The Books and Portfolio Committee. 

3rd. The Cash Committee. — 

4th. The Treasury & Receivers General Department Com- 
mittee. 

5th. The Discount Committee, the most important of all, 
whose business it is to inspect all bills presented for discount. 
The members of this committee serve in rotation on the board of 
discount, which is appointed by the censors, on the recommenda- 
tion of the general board, the regents who compose such com- 
mittee not voting on these occasions. 

The shareholders meet yearly to hear a report of the pro- 
ceedings of the Governor and general board, and the declaration 
of the dividend for the current year. 


REGULATIONS OF THE BANK. 


The principal provisoes contained in the regulations are the 
following : 

Ist. To discount bills of exchange, and other negociable 
paper having three months to run, stamped, and bearing at least 
three signatures of mercantile men, or others of undoubted credit. 
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Papers bearing only two signatures are also discounted, if those 
signatures are guaranteed by the additional security of a transfer 
of bank shares, dividends in the public stocks, shares in canals 
free from mortgage, and government securities. 

2nd. To advance money on public securities, falling due at 
the end of a certain period. 

3rd. To make advances on deposits of bullion, and of foreign 
gold and silver coin, at the rate of 1 per cent., per annum. The 
term for deposits is 45 days, which may be renewed. The dis- 
count is pe marae from the advances, and belongs to the bank, 
whether or not the deposits are withdrawn before the expiration 
of the term. The bank may dispose of deposits not withdrawn 
at the end of the stipulated period, unless it be renewed. No 
deposit under 10,000 francs is accepted. 

4th. To receive casual deposits of all bills and promissory 
notes, payable to bearer, or at sight; gold and silver bullion; 
national and foreign gold and silver coin; and diamonds, at an 
ad valorem rate of one eighth per cent. for the keeping, during a 
period of six months, or under. This discount, which. is pay- 
able in advance, is retained by the bank, whether or not the 
deposits are withdrawn before the expiration of the term agreed 
on. 

5th. To call in monies due to individuals or companies on 
negociable paper. ; 

6th. To keep a running account with individuals and com- 
panies paying money in, and cash drafts made payable at 
the bank, until the whole amount of deposit is drawn. The 
bank gives to the owners of money thus credited recepisses for 
all sums payable, at sight. These recepisses are merely nominal ; 
and they are only cashed upon the party who has received them 
giving an acknowledgment, which obviates all hazard, and at- 
tempts at robbery. 

Any party wishing to get bills discounted, and keep an 
account with the bank, must address a petition to the governor, 
accompanied with certificates from himself, and three persons 
attesting his signature, and also, that he is punctual in his 
engagements. Uncertificated bankrupts are debarred from get- 
ting bills discounted. The bank cannot allow any money which 
it has received in the way of current account, to be attached. 
Parties who, in giving orders upon the bank, overdraw their 
account, may be prohibited by the general board from keeping 
any further account with it. 

The usufruck of bank shares may be ceded, and at the same 
time, the absolute property in them transferred. Shares may be 
made untransferable (immobilisées) by a simple declaration of 
the owner, and, from that moment, they acquire the nature of real 
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property, being subject to the same laws, and invested with the 
same prerogatives, according to the interpretation given to the 
law relating thereto, by the Conseil d’Etat, on the 28th of 
April, 1825. Such shares cannot be restored to their former 
conditions of personal property, except in cases provided for 
by the statutes respecting Majorats, enacted in 1808 and 1809. 
Shares converted into real estate may be applied to the purpose 
of endowing Majorats. 
Bills of circulation are of the value of 500 francs. 


PRIVILEGES OF THE BANK. 

The bank possesses the exclusive privilege of issuing notes 
payable on demand, without being bound to any formality, its 
guarantee alone being deemed a sufficient security; it enjoys, 
also, the privilege of opening branch banks whenever it thinks 

roper. 
" The period for which the Bank of France was to enjoy the 
privileges secured to it, as was stated above, by the laws of the 
11th Germinal, year 11, and 22nd April, 1822, was extended, 
by a law enacted on the 26th June, 1840, until the 3lst De- 
cember, 1867. . 
The chief heads of this law are as follows :— 


Ist. “ The privileges of the Bank of France are continued until the Ist 
December, i867, with the proviso that they may be limited to, or modified 
on, the 3lst December, 1869, if a law to that effect should be enacted, during 
either of the two sessions immediately preceding that period. 

2nd. “ The capital of the Bank of France, represented by 67,900 shares, 
shall not be increased or diminished, but by virtue of a special law. 

3rd. “ French public securities shall be receivable as guarantees in the 
case provided for by the 12th article of the decree of January 16th, 1808. 

4th. “ Bills shall be discounted by the bank every day, holidays excepted. 

5th. “ The Minister of Finance shall ey quarterly, a report of the 
average amount of the transactions of the bank durmg the previous quarter. 

“ He shall likewise publish re reports of its proceedings, with a 
statement of the amount of dividend declared. 

6th. “ Branch banks shall be established or suppressed, only by virtue of a 
royal ordinance issued in the same form as administrative regulations, at the 
request of the general board.* 

7th. “ Further modifications of the decree of May 18th, 1808, to be made 
by virtue of ordinances in the same form, issued at the suggestion of the 
general board. 

8th. “ No departmental bank to be established, but by virtue of a law. 

“ Existing banks to obtain a continuance of their privileges, or modifi- 
cations of their regulations, only by virtue of a law. 

9th. “From and after the publication of this law, the stamp duties 
chargeable on the bank, shall be in proportion to the amount of bills payable 
on demand, which it will have been instrumental in circulating durmg the 
previous year. 





* The number of branch banks established in the departments is 11; they are 
those of Montpellier, Saint Etieane, Besangon, St. Quentin, Rheims, Angouleme, 
Mulhouse, Grenoble, Chateaurodon, Caen, and Vermont- Ferrand. 
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* From and after the 1st January, 1841, a similar rate of duty shall be 
levied on the departmental banks.” + 

In a report, delivered on the 28th of last January by the 
governor to a general meeting of shareholders respecting the 
aggregate of the transactions of the Bank of France and branch 
banks, he observes that, during the year 1843, there had been a 
falling off of 134,000,000 of francs (£5,360,000) in the amount 
of Bills of Exchange and Promissory Notes circulated. The 
total amount discounted in Paris in 1842, had been 944,000,000 
of francs (£37,760,000) ; in 1843, it was only 772,000,000 of francs 
(£30,880,000) ; and there was a like gradual decrease in 1844; 
but during the latter months of the same year, there was a re- 
action, so that at its close, the figure was 749,000,000 of francs 
(£25,960,000), 23,000,000 of francs (£960,000) under that of 
1843. The average time the negociable paper had to run, had 
likewise become shorter, so that the profits of the shareholders 
had greatly diminished, as compared with the years 1842 and 
1843. The dividend per share had fallen from 136 francs 
(£5 13s. 4d.), which it had risen to in 1842, down to 107 francs 
(£4 9s. 2d.). In1843, it rose to 122 frances (£5 1s. 8d.) Still 
the bank might be said to be ina prosperous condition. The 
realization of an interest of 107 francs on a share for which 
1,000 was originally paid, indicates a very profitable investment. 

There would have been a greater reduction of the dividends, 
if the establishment and extension of branch banks had .not 
counterbalanced the decrease in the transactions of the Paris 
Bank. Their total amount of business in 1844 was 322,000,000 
of francs (£12,880,000), 78,000,000 of francs (£3,120,000) more 
than in 1843. The transactions of three of them alone, namely, 
the Montpellier, Saint Etienne, and Besancon Banks, amounted 
to 207,000,000 of francs (£8,280,000), that is, to two-thirds of the 
whole. The net profit to the Metropolitan Bank from the branch 
banks, was 2,000,000 of francs (£80,000), half as much as the for- 
mer netted. Such a result plainly proves that the Bank of France 
did right in establishing branches, and that the service which it 
thus rendered to commerce redounded to its own benefit. An 
important and useful lesson which, it is to be hoped, will not be 
lost! The bank possesses ample means to multiply branches, 
having at its command an immense quantity of metallic currency. 
The amount on hand was greater in 1844 than at any former 
period. Its reserve fund in specie that year averaged 256,000,000 
of francs (£10,240,000), and its maximum was 279,000,000 of 
francs (£11,160,000). So large a sum is evidently considerably 





+ There are 9 departmental banks ; they are those of Bordeaux, Rouen, Nantes, 
Lyons, Marseille, Havre, Lille, Toulouse, and Orleans : their circulation amounts to 
74,000,000 of francs (£2,969,000). 
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more than adequate to the maintenance of a circulation of 
249,000,000 of francs of paper money. Its available stock, ex- 
clusive of the specie entrusted to its care by the State and by 
individuals, affords a sufficient security for the establishment of 
a greater number of branches. The consideration of a national 
exigency should be paramount to all others, with an institution 
so highly favoured as to receive a yearly deposit of from 100 to 
160,000,000 of francs (four to six millions sterling) of the public 
money without paying any interest for its use. 

It has been argued, that the decrease in the banking transac- 
tions just referred to, being partly attributable to an enhancement 
of the rate of discount (now four per cent.), which compels com- 
mercial men to apply elsewhere for accommodation, the Bank 
of France should follow the example of the Bank of Lyons, and 
reduce its rate of discount from four to three per cent. This 
suggestion, which appears to us to have been offered on good 
grounds, has been opposed by a Censor of the Bank ; and, as 
the advocates of the status quo have a majority intra muros, the 
higher rate has been continued. 

One of the disadvantages under which the Bank of France 
labours, is the very limited circulation of its notes, which in Paris 
is only 249,000,000 of francs (£9,480,000). That of the branch 
banks is incomparably less in proportion. Altogether it amounts 
only to 6,500,000 of francs (£230,000). This is most unac- 
countable in a country where the amount of specie is 
3,000,000,000 of francs (£120,000,000). The Departmental 
Banks circulate 74,000,000 of francs (£2,960,000), that is, 
twelve times as much as the branch banks, although their dis- 
counts exceed those of the latter only in the proportion of 594 
to 322, or of five to three. The circulation of the Bordeaux 
Bank alone, is three times as much as that of all the branch 
banks put together. 

A bank which, having 256,000,000 of francs (£10,240,000) 
in specie in its coffers, circulates notes to the amount of only 
249,000,000 of francs (£9,460,000), deserves not to be considered 
as the Bank of France, but merely as the local bank of Paris; 
for it scarcely adds any thing to that circulating capital of the 
country used as an instrument of exchange. As banks are chiefly 
useful in proportion as they dispense with the necessity of keep- 
ing a considerable part of the wealth of a country in specie, a 
form under which capital is inefficient in increasing the produc- 
tion of labour, in this respect, France is the country which 
may, with the most confident expectation, look forward to the 
adoption of a banking system based on right principles ; for she 
possesses the greatest quantity of specie in proportion to her 
commercial transaction. She has, indeed, an extraordinary 
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superabundance of it. To say that it amounts to 1,000,000,000 of 
francs (£25,000,000), is to speak within compass. If the Bank 
of France were to issue 100 franc notes, and, in the principal 
localities at least, these notes were accepted in payment of taxes, 
in the same manner as in the United Kingdom, where notes are 
made legal tender, an important step would be taken in the right 
direction, by which neither credit would suffer nor the interests 
of the Treasury be compromised. 

Besides the commercial interests, there are others which, in 
France, require improved banking accommodation. Tillage is 
her chief dependence. The agricultural interest should there- 
fore stand highest; and its advancement ought to be one of the 
chief cares of her rulers. 

Jacques Laffitte, the great financier, who was no less distin- 
guished for his affability, benevolence, and generosity, than for 
the immense wealth which he possessed, and whose death is a just 
cause of regret, never ceased to keep in view the agricultural 
interest, and endeavoured to make that useful class of the com- 
munity, partakers of the benefits of the credit system, to which 
he had given a mighty impulse. To him was the French public 
indebted for the establishment, at a critical period, of a bank* 
with which, among other historical recollections, his name is 
honorably associated. 

There were, even so late as 1834, only three Departmental 
Banks, independent of the Bank of France, privileged to issue 
notes payable to the bearer. The oldest and least considerable 
was that of Nantes, founded in 1818, the capital stock of which 
is only 1,500,000 francs (£60,000). That of Rouen was estab- 
lished in 1819; though its capital stock is no more than 3,000,000 
francs (£120,000), it is eminently serviceable to the manufac- 
turing population in the vicinity of Rouen. The original shares 
of 1,000 francs, are now worth about 2,000 francs. A Bank was 
also established at Bordeaux in 1820, notwithstanding great 
opposition from some rival bankers ; the capital stock of the es- 
tablishment is from five to six millions of francs (£200,000 to 
£240,000), and its issue 11 millions (£440,000). 

Those were the only financial establishments in France exist- 
ing, independently of the metropolitan bank, until the establish- 
ment of Laffitte’s. To the very small number of such institu- 
tions in that country may be attributed the backward state of 
agriculture, the depressed condition of the majority, and the 
consequent prevalence of a system of usury of her landed pro- 
prietors, which eats up their substance. It is a melancholy fact, 





* Caisse de Commune et de l’industrie agricole et manufacturiere fondee en 
1827. 
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that in a country so highly favoured by nature, there is a scarcity 
of bread, meat, clothing, and even horses to remount the cavalry ! 
The agricultural interest wants capital, and it cannot borrow 
without paying an enormous rate of interest, which drains its 
resources. We could mention villages in Normandy, where 
" money is lent at an interest of ten or twelve per cent. per annum, 
or one per cent. per month? yet agriculture alone supports the 
country and can alone ensure its welfare. How has Scotland, 
which deserves to be mentioned first on account of her great 
political economists and excellent banking establishments, man- 
aged to convert the channels of her torrents into fruitful pastures ? 
How does the population of North America daily extend its con- 
quest over steppes and prairies? How has Holland contrived to 
change its morasses into an inhabitable, salubrious, and fertile 
soil? By industry, is the answer. But industry cannot subsist 
without help. It must be put in the way of becoming produc- 
tive, and have a capital at its command; which advantages are 
only attainable through banks and free trade. These are the aus- 
picious harbingers of abundance, strength, and greatness. 

Northern Europe has likewise set a good example. Excellent 
institutions founded in Eastern Prussia, have improved the con- 
dition of the rural provinces of that country beyond the most 
sanguine expectation; and in the kingdom of Poland, before it 
became a Russian province, government had established an agri- 
cultural bank, which was attended with most beneficial effects. 

Printed documents prove that the Bank of France has, since 
its origin, paid, communibus annis,a dividend of eight and a frac- 
tion per cent. The stockholders have increased their capital 
fivefold, and received, without intermission, a half-yearly income 
of four per cent.; and if any of them wished to sell out at the 
present moment, they would get 3,400 francs for what originally 
stood them in 1,000; that isto say, they would realize six times 
their original stock. With such a fact staring us in the face, 
have not the French people a right to demand that the bank 
should, in return for the very valuable privileges conferred upon 
it in a spirit of extreme liberality, give the Departments a share 
of the advantages which hitherto Paris alone has enjoyed? The 
public claim the fulfilment of the 10th Article of the Law of 
1808, which requires that the Metropolitan Bank should open 
Branches in the Departments, and the complete execution of the 
Legislature’s plan, whose intention was to connect the principal 
towns of France in such a manner, that money, the precious 
instrument of exchange,should circulate from one place to another, 
and such parts as were deficient in specie receive it from those 
where it was superabundant. 

Our observations are particularly aimed against the system 
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of centralization, which in France has been carried to an excess, 
as its obvious tendency is to paralyse trade. In consequence of 
this system, provincial dealers experience the utmost difficulty 
in giving in exchange for merchandize the only circulating me- 
dium that is at present not liable to depreciation; that is to say, 
bills on Paris. For instance, if goods are sent from Brest, 
Toulon, or Quimper, as it is expected they will be paid for in 
local paper, sellers enhance their prices. If, on the other hand, 
buyers agree to give Paris paper, sellers are obliged to reduce 
their profits and sell dearer; for in those towns Paris paper bears 
a premium of one percent. Why? Because they are constantly 
receiving specie, and have no credits in Paris. Therefore 
it is quite fair to require that the Bank of France, as it is called, 
should become in reality what its name implies, and not continue 
merely a Parisian bank. 

In its present state of organization it has reached its maxi- 
mum. It is indeed in a state of plethora. Its capital stock is 
only 67,000,000 of francs (£2,640,000); but it need not be 
increased, for the paper investments are limited. Its issue is 
212,000,000 of francs (£8,480,000), and the directors are aware 
that, under present circumstances, to issue more would be un- 
availing, and that there has been a run whenever the issue has 
exceeded an amount varying from 200,000,000 to 220,000,000 
of francs (£8,000,000 to £8,800,000). ° 

The Bank of France acts after the fashion of a purse proud ca- 
pitalist. It always, or almost always, receives, but never pays away 
negotiable bills to be discounted. When it holds any, it keeps 
them till they become due. If it would part with them, and 
allow three and even two per cent. discount (the usual rate at 
Nantes, Lyons, and Marseilles), a premium would accrue upon 
them. The bank would not thereby incur any greater risk of a 
run; for any negociable bill having been accepted by the bank 
would, from that circumstance alone, be considered safe, and 
become current without any further signature. By acting in this 
manner, the bank would do no more than what is done by the 
Royal Treasury. By following such an example, it would not 
derogate from its dignity. Let it try the course we suggest at 
Paris and in the Departments, and we shall see what an impulse 
will be given to commercial dealings. 

We might suggest other measures by which the bank would 
materially extend its business, without violating any pledge or 
incurring new responsibilities. Why not, as we said before, 
make bank notes a legal tender for the payment of taxes? That 
which circumstances did not allow in 1806, may be feasible in 
1845. Might not bank notes under 500 francs, say of 250, 200, 
and 100 francs, be brought into circulation by way of supplying 
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the deficiency of gold? Why restrict to the capitalists and ban- 
kers of the Capital the important benefits to be derived from 
such an institution? Why should not the Bank pay annuities 
and dividends on public stock in the provinces, and the current 
expenditure for the navy, harbours, and arsenals? Thus would 
the transporting of specie, which is so very inconvenient to the 
agricultural and manufacturing classes, the high rate of insurance 
on metals consigned by public conveyance, and the expense of 
negotiation, be economized. 

The Bank of France has been in existence forty-five years. 
During that long period, what use has it made of its valuable 
4 ah What has been the practical result of its policy ? 

hat inference may be drawn from its past to its future course ? 
These are subjects for consideration which we may, perhaps, dis- 
cuss in a future article. D. 


SWINDLING BILLS. 


Our readers will, we trust, excuse us for devoting a portion of 
our pages now so regularly to notices of the proceedings of the 
Bill Swindling Firms, whose “ circulars,” and modes of trans- 
acting “ business,” have been so fully described in our recent 
numbers. We find, however, that nothing but publicity can at 
present be rendered serviceable as an antidote to the fraudulent 
schemes in operation for giving currency to fictitious bills, and 
we hope that the Conductors of the Press generally, will lend 
their aid in exposing a system of swindling likely to be so 
injurious to every branch of trade and manufactures. 

It will be seen from the following account of the proceedings 
at Worship-street Police-office, London, on the 14th ult., that 
the Magistrates declared their inability to assist parties who may 
be defrauded by the swindlers, unless a clearer case of fraud can 
be made out against them than can be readily established while 
the bill makers are able to carry on their correspondence anony- 
mously. The man Wigram, referred to in the police report, has 
for some time past been pointed out by “ The Dispatch,” as 
being a leader amongst the gang of swindlers, and it will be 
observed, that he has on a previous occasion been charged at the 
police-office with obtaining goods under false pretences. That 
paper is entitled to the thanks of the commercial public, for the 
fearless and able manner in which it has detected and exposed 
the proceedings of “ the Wigram Gang,’ as it has styled the bill 
manufacturers from time to time; and now that the man Wigram 
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is again detected in such close connection with “ Messrs. C. and 
J. Masterman and Co.,”—a commercial firm, who had all “ gone 
Sor a week to a watering place!” we trust that his identification 
may lead to the winding up of his present business, before the 
two reams of printed circulars, referred to in the police report, 
are circulated through the country. We may add, that Messrs. 
C. and J. Masterman and Co., of John-street, Hackney, are 
sending these circulars to all parts of the kingdom without even 
paying the postage, so that their distribution may be very easily 
effected without any expense to the “ firm.” 

The following is the case referred to :— 


* WoRSHIP-STREET.—On Monday, the 14th June ult., Mr. Peter Pascoe, 
a draper at Helston, in Cornwall, applied to Mr. BroucuTon for his advice 
and assistance in recovering possession of a bill of exchange for £80, which 
had been obtained from him under the following alleged fraudulent cireum- 
stances :— 

“The applicant (who held in his hand a great number of letters and 
documents) stated, that in the month of May last a printed circular was 
handed to him at Helston, bearing the signature of ‘ Messrs. C. G. J. Mas- 
terman & Co., John Street, Hackney, London,’ in which the most plausible 
overtures were made to ‘ merchants, tradesmen, and others,’ under tempo: 
pecuniary pressure, to procure the discount to any amount of their own bills, 
at the re commercial discount of 5 per cent., or to supply them with 
* good and respectable bona fide London and country bills of exchange,’ for 
almost any period, and renewable at the pleasure of the acceptor. In conse- 
quence of this, having a bill for £40 just falling due, and not liking to press 
his customers for their outstanding accounts, he (the applicant) wrote a note 
to Masterman & Co., as above, requesting an advance of £40, on the terms 
specified in their circular; and, in repl , received an answer stating that their 
firm were not in the habit of ‘ doing hills for any amount under £50, but 
that they were willing to furnish him with one of that value by return of post, 
which he would find no difficulty in negotiating at the Helston Bank, at a 
trifling charge, on his remitting to them their per centage of £2 10s., and 
the value of the stamp. This letter not being what he expected, he resolved 
to decline the transaction; but having, a few days afterwards, received a 
second communication from ‘Masterman & Co.,’ of a more direct tendency, 
offering to recommend him to a bill-broker, who would readily discount any 
bill to the extent of £200, and making rather a free use of the name of Sir 
John Lubbock’s house, as being that where former bills of that description 
had been paid in only a few weeks before, he became more assured of Mas- 
terman & Co.’s respectability, and wrote them to negotiate for him to the 
extent of £80, which would be amply sufficient for his purpose. The answer 
to this was, that they would forward him a bill for £80 for him to endorse, 
which they would get discounted by their bill-broker, but accompanied this 
by a condition that he should fill up a written authorization for them to act 
for him, and suggested that the term of the bill should not exceed four 
months, as longer dates were objectionable, and promised, if this were incon- 
venient, to procure others for its renewal to’suit ie On this he transmitted 
them the required authorization, together with £4, the amount of their com- 
mission, and, in return, instead of the ready money, received a bill made by 
them, drawn upon a Mr. Joseph Edwards, draper, of Gloucester, payable at 
Messrs. Drummond’s banking-house, and enclosed in a formal letter, inform- 
ing him, that upon his endorsing the bill and presenting it at the Helston 
Bank, it would be cashed immediately. This bore such an air of confidence 

2B 








278 SWINDLING BILLS. 


and good faith, that he at once did as desired, but, on presc nting the bill at 
Helston, the bankers declined having anything to do with it, as they were 
wholly unacquainted with the acceptor. He thereupon sent the bill back 
again to ‘Masterman & Co.,’ accompanied by a strong remonstrance, and a 
request that they would transmit him its value, pursuant to their undertaking. 
In answer to this he received nothing but temporizing excuses and offers of 
other bills, and, ultimately, on sending a peremptory demand for the restora- 
tion of his own bill, to prevent its getting into cireulation, was told, in a 
laconic note, that it was useless, and had been cancelled. A few days since 
he was obliged to come up to town upon other business, and, not feeling 
satisfied as to the destruction of the document, called at the house in John- 
street, where he was answered by an old woman, who stated that Messrs. 
Masterman were all out of town, but that their clerk was in the habit of 
calling three or four times a day for letters, and requested him to wait his 
arrival. In a few minutes after a man of very shabby appearance was ad- 
mitted, and, after a whispered conference with the old woman, announced 
himself as clerk to Masterman & Co., who, he stated, had gone for a week to 
a a Fg ae and, on being questioned respecting the bill, said he under- 
stood from his employers that it had been cancelled, but that they would be 
no doubt ready to accommodate him with another to any amount he might 
feel inclined to accept. Feeling now satisfied of the fraudulent nature of the 
transaction, both from the manner of ‘the clerk,’ and the general appearance 
of the house, which was a private one, and had no air of business about it, 
he determined instantly to take such steps as would make the matter public ; 
and that, if he did not succeed in procuring the restoration of his own bill, 
would, at all events, prevent others being similarly duped. 

“Mr. BrouGuron regretted he had no power to render the applicant 
such assistance as would recover his property, which he had no doubt had 
already been put into circulation, and advised him to consult Holland, the 
warrant officer of that district, who would make it his business to see the 
parties, and take such steps as the circumstances would justify, 

“On his return to the court, Holland reported to the magistrate that he 
had visited the house in John-street, in company of Sergeant Dubois and the 
complainant, and, on being admitted, they were ushered into an inner room, 
where they found a person named Wigram, who some time since was charged 
at this court with fraudulently obtaining goods, to the amount of £170, from 
a tradesman at Pontefract, named Searoyd, and who, after undergoing several 
examinations, was ultimately liberated, on undertaking to restore the whole 
of the property in his possession, on which occasion nearly two reams of 
printed circulars, precisely similar to those produced by the complainant in 
this case, were found in the house! On their entrance Wigram was greatly 
agitated, but, speedily recovering himself, gave, in answer to the questions 
put to him, much the same account of Messrs. Masterman & Co., of whose 
transactions he stated he was entirely ignorant, as the clerk had previously 
given; and, with regard to the complainant’s £80 bill, said that it had most 
probably been destroyed, but promised the officers to see ‘ Messrs. Masterman 
& Co.,’ and, if it were still in existence, to endeavour to get possession of it, 
and forward it to this court. 

“Sergeant Dubois stated that he had made inquiries of persons in the 
neighbourhood, and had been informed by a res le tradesman there that 
there were frequent inquiries after Messrs. Masterman by persons from the 
pone o and that only two or three days ago a gentleman from the Stafford- 
shire Potteries had been ineffectually endeavouring to obtain admission to 
them, and, producing several of their printed circulars, complained very 
angrily of having been duped upon a 2100 bill transaction he had been 
induced to enter into with them. 
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“Mr. Brovcuton said he hoped the expectation held out by Wigram 
would be fulfilled, but, at present, as far as he was concerned, he did not see 
any grounds for further interfering in the matter. 

“The complainant then thanked the magistrate for his attention, and 
withdrew.” 

With reference to the above case “ The Dispatch,” of the 
19th ult., has the following very sensible remarks, which we 
hope may have a beneficial effect on such persons as Mr. Pascoe, 
who may be disposed to avail themselves of the accommodation 
offered by these swindlers, under the impression, that iary 
assistance might be afforded to parties in pecuniary difficulties, 
in the manner proposed by the circulars, without the actual 
commission of fraud. The folly of such an impression cannot 
be too strongly exposed. 


“Tur WicrRaM, MASTERMAN, AND Epwarps GANG AGAIN. 


“‘A reference to our police reports will show our readers that the infamous 
Wigram gang are still persevering in their fraudulent transactions, in spite of 
the immense publicity which has been given to the nature of those trans- 
actions nwo the medium of the Dispatcnu. The man Wigram is the 
prime mover and chief of the swindling crew, and his coadjutors are the 
persons, who under the names of Masterman, Edwards, Mackie, Greig, &c., 
play into the hands of their captain, and accept the bills with which he affects 
to ‘accommodate’ his clients. A pretty accommodation, indeed! But, 
in spite of all his roguery, ‘Mr.’ Wigram does not appear to be in a very 
blooming condition, for his house in John-street, Hackney, is a wretchedly 


shabby affair, and could not for one moment deceive even the least wary 
individual who might call upon its occupant. How the public can still be 
gulled by these rogues, we are at a loss to conceive. Let us once more warn 
the commercial world against the mode of ‘wera adopted by the gang. 


Here is a Mr. Pascoe, a draper in Cornwall—living an immense way from 
London, and of course, totally unknown, save by name, to the Wigram gang. 
Nevertheless, this gang makes him the most liberal offers of accommodation 
upon his own security only. Now, could he himself be so unwary as to 
imagine, that entire strangers would discount, or procure to be discounted 
his bills, without either reference or security to guarantee their payment 
when due? The thing is preposterous. If A be a really respectable and 
business-like firm, will it for mere friendship’s sake, or for a paltry commis- 
sion, discount, or endorse for discount elsewhere, B’s acceptances, without 
knowing whether B will be enabled to meet them when they arrive at matu- 
rity? Should A make such a preposterous offer to B, B should immediately 
think to himself, ‘ ‘‘ Why, these people only want the commission, which is 

id in advance, and, therefore, they cannot be doing a legitimate business.” ” 

+ persons, to whom strange, and apparently generous offers of accommoda- 
tion are made by firms, agg to do business upon such terms as the 
Wigram gang, just reflect for a few moments, whether these offers be really 
consistent with common sense, or not. It must be remembered, that Wigram 
and his people change their names, as often as convenience or safety requires 
such a proceeding, and thus the entire country is inundated with prospectuses 
and circulars from Masterman, Edwards, Mackie, Greig, and a dozen other 
fictitious firms. The report states, that Wigram was dreadfully agitated 
when the police-officers entered his house in John-street, Hackney, and well 
he might be, for the door of Newgate must be constantly yawning before his 
mental eyes, ready to receive his person. And thither will he assuredly go, 
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sooner or later. Cunning as the fellow is, and craftily arranged as all his 
plans are, he must sometimes over-reach himself. Indeed, he was very 
nearly involved in a hobble from which he could not extricate himself about 
two years ago, for obtaining a quantity of goods under the most fraudulent 
pretences, from a tradesman at Pontefract. His circulars profess that ‘the 
firm’ has peculiar facilities of disposing of artieles of all kinds, and forcing 
sales when markets are dull; and those documents accordingly invite and 
induce tradesmen in the country to send up bales of goods to the ‘ ware- 
house” of the Messrs. Wigram and Co. But those goods are speedily con- 
veyed to the pawnbroker, and the poor duped tradesman never receives any 
proceeds, In a word, it is a great pity that the law should not be strong 
enough to uproot the whole gang; but while our splendid legislators leave 
the petty interests of the commercial community thus uncared for, the press 
should evote its power towards the effectual exposure of these specious and 
designing plunderers. In this respect, we have done our duty. We were 
the first to warn the public of this gang; we have from time to time renewed 
our allusions to their devices and pursuits; and we have reason to feel con- 
vinced, that, although we have not, as yet, entirely burnt out the wasps, we 
have singed them very seriously.” 


With reference to the extent to which the system of manu- 
facturing bills has been carried, we take the following paragraph 
from the banking article of “ The Atlas.” 


“There seems to be no question that the “ ‘ swindling bill’ ” system is 
still in operation, and on a larger scale than hitherto noticed. From parties 
of high repute in the money market, we learn, that bills for large amounts 
of this class are being daily discovered; bills for £1,000, £1,200, and 
upwards. These are got into circulation by the trick of drawing or accepting 
in names nearly similar to those of well-known and highly respectable houses. 
The felony is avoided, if so it can be, by a trifling addition. Thus £1,000 
is drawn upon, and ay accepted by, B and Co., of Liverpool, repre- 
senting a of undoubted credit in that city. But if the bill be closely 
examined, it will be found that the names stand B C, Jr. & Co., the Jr. 
being faintly written so as to be at first view unobservant. This nefarious bill 
system is evidently a revival of that of the late notorious John Kinnear, 
which energetic steps should be taken to crush.” 
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Tuirp ARTICLE. 


WE have reserved for this paper the “illustrations” of the 
statements contained in our previous articles on the history 
of this Bank. We regret having been obliged to make three 
papers of a subject which we intended to have concluded in 
ene; but we think the following extracts from the evidence 
given by the managers, &c., of the Bank, respecting the mode in 
which they conducted its business, will be found so amusing, 
that our readers will not regret having the subject once more 
presented to their notice. We shall condense the facts under 
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the particular heads to which they refer, and we think they ma 
be specified as—l1st. The incompetency of the directors; 2nd. 
The unfitness of the managers; 3rd. The inefficiency of the 
inspectors; and, 4thly, The want of any proper system of book- 
keeping. 

I.—OF THE DIRECTORS. 


We have already explained who and what several of these 
gentlemen were; we need not add much in confirmation of our 
previous statements. Mr. Gresham said, with reference to their 
knowledge of accounts, “If I was to judge from their situations 
in life, none of them were accustomed to it ;” and, in confirma- 
tion of this statement, Mr. Goodier, one of the auditors ap- 
pointed to enquire into the state of the Bank after its first 
stoppage, said “the directors, one and all, stated that they knew 
nothing at all of what was going on!” He further stated in 
answer to the enquiry—“'Then, according to your view of the 
concern, it could not possibly be worse conducted than it was ? 
—It could not: I was quite unprepared to see anything of the 
kind.” “It seems to have every fault that a commercial con- 
cern can have ?—It does appear to have every fault.” 

That some of these gentlemen knew how to make the most 
of their position, however, we have very satisfactory proof in 
the case of Mr. Mooney, who, having had a number of Royal 
Bank shares transferred to his name, as a trustee, disposed of 
them for his own private advantage, and in defiance of his co- 
adjutors ; and, in the case of Mr. Dwyer, it was urged that his 
connection with the establishment led to his employment, as 
counsel, far oftener than would otherwise have been necessary. 
The only director we can feel any concern for is Mr. Gresham, 
avery honorable and upright giaietiais, and who was entrapped 
into a connection with the company when he had no idea of the 
way in which its business was conducted. He has so graphically 
described his fears, when he found that he had “ fallen amongst 
thieves,” that we need not do more than refer to his plain un- 
varnished statement in our last number. 


II.—OF THE MANAGERS. 


If the directors were inefficient, what shall we say of the 
managers? That some of them were talented and clever men, 
we know from personal experience; but the majority of them 
were of a very different character; and no further proof need be 
offered than the fact, that a managership was given to the man 
who subscribed for the greatest number of shares, not to the 
experienced and steady officer, who could undertake the business 
satisfactorily. 

Of the way in which the managers conducted the branches 
entrusted to their care, we have an amusing instance in the case 
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of the Cork branch, one of the most important belonging to the 
Bank, where the manager made advances to himself without 
security, and actually raised his own salary, together with that 
of the several officers under him, without any authority whatever 
from the head office ! 

Mr. Goodier, one of the auditors before referred to, said, 
that “ Mr. Clifford, the new accountant, finding the books in 
the condition that they were, set about to break them up, and 
to reform them, or, at all events, to bring them into a proper 
position ; and, in doing this, he found that an interlined entry 
had been made by a former cashier, of a sum of £300, stated to 
have been paid by Mr. Bennett, the former manager of Cork 
branch, on account of shares which he had taken in the stock of 
the Bank. Being an interlined entry, it led to considerable 
inquiry, and, after a time, the cashier acknowledged that he had 
not received one farthing of that £300, but that the scrip of the 
stock was put into the till as the representative of the cash, and 
then Mr. Bennett got another £300 upon that stock,—a second 
advance, making £600 of actual advance to him without any 
security. We also found that, I think in December last, he had 
advanced his own salary, and that of every officer in the establish- 
ment, from the commencement of their engagements, not from the 
moment, not from that date, the 25th of February, but from 
the date of the commencement of their engagements, and paid 
them the money from that time; and this without the consent 
or cognizance of the consultation committee, or anybody else !” 

At Kilkenny branch the case was nearly as bad. The au- 
ditors discovered a deficiency of £600 and upwards :—“ This 
sum the branch are pleased to call, in the return made by it, 
‘ other securities ;” that is to say, it is cash that has been appro- 
priated to some purpose or other, but not accounted for in the 
cash-book, and lays as a dormant in the cashier’s till. The 
greater portion of this was owing by Mr. Baylee, the manager 
at Kilkenny ; and, when we visited the branch, it was over £300 
more that he had used. He said he would pay it the next 
Saturday, I believe, accounting for it that he had been paying 
some rents to a landlord for whom he collected. It was not in 
bills and cash. The other securities were simply the I. O. U.’s, 
so to speak, of the manager; and there were some few pounds 
in forged notes, and one thing or other of that kind.” 

The most amusing instance of the perfect independence of 
the managers from any control of the directors, was exhibited at 
one of their Northern branches. Mr. Dwyer, in his evidence 
before the Committee of the House of Commons, said, “ In the 
month of June, 1836, there was a manager of ours in the north 
of Ireland, of the name of Gault, whom we considered not a 
proper man; we removed him; but being in the north of Ire- 
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land, they think that they have a prerogative there ; they have 
their native banks, and they do not obey the central board, and 
he would not obey the committee. The committee considered 
that, on public grounds, as well as for the sake of their private 
rights, it was their duty to insist upon it, and they sent and 
removed him by notice in the papers ; in consequence of which 
he shut the banking-house, in the middle of business, in June, 
1836, and there was a violent panic.” 

We have quoted enough perhaps, to show the manner in 
which the managers performed their duties, we may, therefore, 
briefly refer to 


_ IL1.——THE INSPECTORS. 


We believe it is now pretty well established as a fact, that no 
Joint Stock Bank, having any number of branches, can carry on 
its business with success, unless an active and satisfactory inspec- 
tion is continually maintained. It is not necessary, indeed, that 
Managers should be watched like thieves ; but the assistance and 
advice which a good Inspector can afford is essential to the per- 
manent good management of a branch. We need, perhaps, 
hardly say, that there was no inspection of the branches of the 
Agricultural Bank. It is true there was an officer called an In- 
spector, but his chief duty was visiting the branches to get the 
deed of settlement signed, and pick up satisfactory shareholders ! 
His mode of inspection was stated with great simplicity, in an- 
swer to a question when before the Committee of the House of 
Commons, whether he had inspected Nenagh Branch. He said, 
“I did not inspect that at all; I merely went there, and the 
Manager happened to be from home. I had no means of in- 
specting that.” And when asked why he had not examined the 
books at the Head Office, in order to see whether a stock account 
was kept, he said, “ It was not convenient, and a variety of cir- 
cumstances I was put off by. I had the full power and autho- 
rity of the Board, but I never saw the accounts.” The Inspector, 
and those he was appointed to watch, seem to have had a very 
proper degree of respect for each other ; and the former did not 
allow any false notions of duty towards the Bank to allow him 
to act with “impertinent curiosity,” in endeavouring to learn 
how the Bank business was conducted at the branches. The 
Board, however, seem to have been very well satisfied with the 
manner in which the duty was performed, for, in their third half- 
yearly report, they say, “In some cases, experience has suggested 
to your Committee the expediency of circumscribed action, in 
order to abridge local expense; and acting upon the reports of 
vigilant Inspectors, your Committee contemplate, &c.” It is 
needless, however, to illustrate this part of the subject further, 
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since the best evidence of the “inspection” which was exercised 
will be found under our next section, viz.— 


1V.—THE WANT OF A SYSTEM OF BOOK-KEEPING. 


So completely inefficient was the system for checking the 
transactions of the branches at the Head Office, that, as already 
mentioned, a Manager could raise his own salary to any amount 
he pleased, and accommodate himself with the loan of money out 
of the Bank’s safe, to make np his rent accounts, without the 
Directors at the Head Office having any idea of what was taking 
place. Mr. Dundas, the Auditor, said, in answer to the question, 

“ What was the result of your examination with respect to 
the general system of keeping accounts; did you find the ac- 
counts kept upon a regulated system, which furnished you, as 
auditor, with the information which you felt you were entitled to 
require ?—Certainly not ; there was no general system in the con- 
cern at all. 

“ Was there in any one of those banks, and if in any, in 
which of them, a system of account that was an adequate check 
upon the promissory notes in circulation ?—Not one; and from 
one branch (Ballina) we were told that returns had not been 
made to the head office for 14 months, and from another (Ennis- 
killen) for six weeks, and there was no question about it from the 
head office.” 

One of the most extraordinary facts connected with the 
Bank’s “ system” of bookkeeping was that they had no account 
of their notes in circulation—they could not tell what amount 
was in the hands of the public. They also kept no stock account, 
—none for profit and loss,—none of the bills which they re-dis- 
counted,—the Directors being accustomed to take the remittances 
out of the branch letters, and run out to a bill-broker with them, 
in order to obtain cash for the wants of the day ; and all other 
accounts were equally neglected. Mr. Brierly, who was ap- 
pointed Accountant to the Bank a short time prior to its stop- 

age, sald— 
ni He had seen a good deal of bookkeeping, both in banks 
and mercantile houses, and he had never seen any but what he 
could make something of before; but he declared he could not 
make an a ype g of the manner in which the books had been kept 
there. He also said, that in making up his own account, the 
balance sheet, he had been obliged to resort to the branches, to 
get what information he could to make it out.; and he corrobo- 
rated that by saying, that if any banker, or others who had kept 
an account with the Bank, were to furnish a statement of that 


account, shewing a statement directly opposite to that exhibited 
in their books, that he would take it tn preference !” 
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After this remark, we need not add anything further to ex- 
plain the cause of the failure of the Agricultural Bank. We fear 
we may have wearied the reader even with facts we have already 
quoted; but we are quite sure that if the whole history of this 
concern is attentively studied, that it is capable of affording a 
most useful lesson to all who are engaged in Banking pursuits. 








PROTESTS AGAINST THE SCOTCH BANKING BILL. 


The following protests against this measure have been placed 
on the Journals of the House of Lords by the noblemen whose 
names are annexed; and we have much pleasure in giving the 
documents a place in our pages. 


PROTEST AGAINST THE SECOND READING. 


“J. Because this bill, proceeding on the assumption, and stating in the 
preamble, that it is expedient to regulate the issue of bank notes in Scotland, 
alleges no ground or reason for that expediency, neither that the issue has 
been excessive, nor that it has been made on inadequate security, nor that it 
has been attended with loss or inconvenience to the people of Scotland, nor 
that the people of Scotland complain of it or desire such regulation. 

* II. Because I hold it inexpedient to regulate such issue, inasmuch as, 

“1. It is an unnecessary interference with private concerns, and such in- 
terference is contrary to all sound principle of legislation. 

** 2. It will in this case be productive of inconvenience both to the bankers, 
whose concerns it is intended to regulate, and to the people in general; and, 

«3. Is quite uncalled for, and altogether deprecated by the people of 
Scotland. 

* TII. Because the act of last session (7 & 8 Vict. c. 32) having given a 
monopoly of all the banking business of the United Kingdom to the then 
existing banking establishments, this bill confirms that ae as far as 
Scotland is concerned, and thus unjustly places the people of that country at 
the mercy of a combination of bankers, the necessary consequence of which 
must be, that the bankers will be freed from one strong incentive to pay due 
attention to the concerns of their customers, and that their customers will be 
deprived of that security for the faithful discharge of their bankers’ duties. 

“IV. Because the bill proceeds on the supposition that an increase in the 
number of banks leads to too large an issue of bank notes, whereas, I conceive 
(and in that opinion am borne out by the testimony of eminent Scotch bankers) 
that the amount of bank notes in circulation is regulated by the wants of the 
community, and, when convertible into coin at the option of the holder, can 
never be in excess ; and that the increase of banks located in different places, 
and the great extension of branches in remote agricultural districts, by multi- 
plying the opportunities and extending the facilities of making deposits, tends 
to diminish the amount of notes in circulation. 

“*V. Because, though it has happened accordingly, that the amount of 
notes in circulation in Scotland has, notwithstanding the increase of the popu- 
lation, of commercial transactions, and of general wealth, been considerably 
diminished in the last twenty years; it is not to be expected but that, in the 
progress of events, a larger supply may at some time be wanted, and such an 
mereased supply is absolutely prohibited by this bill, except on terms very 
disadvantageous to the issuers. 
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“VI. Because bankers, being forbidden by this bill to enlarge their issues 
of notes beyond the ave of the year ending May 1, 1845, except to the 
extent of the coin held in their coffers, it will om that, in the event of any 
misconduct on the part of any bank, or dissatisfaction on the part of its cus- 
tomers, if those customers resort to another bank, which they consider either 
more safe or more accommodating, that bank can transact their business only 
by increasing its issues against gold, whereby banking accommodation of every 
description in Scotland will be obstructed, and rendered more expensive. 

“ VII. Because I apprehend that the provisions of this bill, enabling the 
banker to increase the issue of his notes permanently beyond the average of 
the year ending the Ist of May, 1845, to the extent of coin retained in his 
hands, are illusory, and will be useless; for it is difficult to understand with 
what view a banker should issue any notes under such restrictions, inasmuch 
as he would entail on himself trouble and expense, and could derive no profit 
from the transaction. 

“* VIII. Because the immediate effect of this bill is to hamper the business 
of banking, and its unavoidable effect to concentrate in fewer hands all the 
banking affairs of Scotland, and constantly to bring them nearer and nearer 
within the compass of a close monopoly. 

“ TX. Because, if the banking business in Scotland is confined to fewer 
hands, the public will be deprived of the benefit of free competition, which is 
constantly stimulating the ingenuity of rival bankers to devise new expedients 
for facilitating banking operations, in the hope of retaining or extending their 
business, to the great advantage of the public. 

« X. Because, in the case of banking, as in every other business, mono- 
poly is injurious, both to the public, and, in the long run, to the persons to 
whom it is conceded: and it is in evidence, before a committee of the House 
of Commons, that the great competition existing amongst the banking estab- 
lishments of Scotland, while it has restrained within moderate bounds the 
= of the banking business, has, by raising the rate of interest given on 

eposits, and lowering the rate of interest charged on loans, greatly benefited 
the community. 

“ XI. Because the substitution of bank notes for coin is one of the most 
ingenious and useful improvements of modern times, and, provided the notes 
are at all times converted into coin, at the option of the holder, is attended 
with no risk, affords great convenience for commercial transactions, and is 
productive both of saving to the public and of advantage to individuals; and 
to check it, which is the object of this bill, is to take a retrograde step in the 
path of civilization. 

“ XII. Because, if there is, as some apprehend, anything dangerous or 
unsound in the banking arrangements of Scotland, it proceeds, not from the 
amount of paper currency, which this bill is intended to limit and control, but 
from the extent of credit, which it affects only in a circuitous and mischievous 
manner. 

“ XIII. Because the banking system of Scotland, hitherto wholly free and 
uncontrolled by any legislative regulation, has worked most beneficially for the 
people of that country, and has given them entire satisfaction, and I therefore 
can see no call of necessity, expediency, or prudence for the present attempt 
to regulate it by law. 

June 24, 1845. RADNOR.” 


PROTEST AGAINST THE THIRD READING. 


“I. Because I can see no possible benefit likely to result from this bill, 
and none has been stated in debate, except in the event of such an emergency 
as has never yet occurred, which, in my opinion, it is rather calculated to 
occasion, and which it supplies no new means of meeting. 
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“II. Because it will at once check, and ultimately put an end to, that 
competition which has heretofore existed amongst the banks of Scotland, and 
which has rendered banking remarkable for cheapness, efficiency, and safety, 
and highly beneficial to all the interests in that country. 

‘III. Because, though I consider the evils hence resulting quite certain, they 
will not be considered so palpable as to invite or suggest a repeal of this law. 
They will not exhibit themselves by any calamity, or produce any immediate 
distress, but they will silently prevent that advance in prosperity which might 
otherwise have been attained. If similar provisions had been enacted twenty 
years ago, it is evident that Scotland ol ~~ not have enjoyed the advantages 
which are universally admitted to have resulted from its banking system, but 
no one would have known that but for those enactments it would have been 
more prosperous ; in like manner, hereafter, as no one will be able to say what 
would have been the state of the country if this bill had not passed, so no one 
will be able to trace the amount of evil which it will have produced, or of 
good which it will have prevented. 

“ For the first reason. ROSEBERY.” 








PROVISION FOR BANKERS’ CLERKS DURING SICKNESS 
AND IN OLD AGE. 

At the recent Annual Meeeting of the London Joint Stock 
Bank, a Resolution, which will be found with the Report of the 
Bank, on another page, was passed, to the following effect :— 

“That the Board of Directors be requested to consider the propriety of 
forming a Fund, by contributions from the Clerks, or otherwise, for providing 
the Clerks of this Bank with Retiring Pensions after long services, or assist- 
ance in cases of sickness, or incapacity, and that they will report their opinions 
thereon to the next General Meeting.’ 

We hope the suggestion contained in the above resolutions 
will be carried out, and that the example of this bank may 
induce other large establishments to join in the formation of a 
Provident Association of a more extended character than that 
contemplated by the resolution. We have long thought, that a 
benefit fund for bankers’ clerks, if it could be made general and 
equitable, would be eminently serviceable. The salaries paid in 
banks to the larger number of their clerks, are certainly not 
sufficient to enable them to lay by much for old age, or the 
casualties of life ; and though, as a body, bankers’ clerks, from 
their connections and positions in society, are perhaps better 
circumstanced than the clerks in other professions, yet we feel 
sure, that the greater portion of them would readily pay a small 
annual sum out of their salaries to secure a permanent provision 
in old age, and occasionally assistance during sickness. Bankers 
are not more ready to allow retiring pensions to their clerks 
than any other class of employers, and in Joint Stock Banks 
the principle of such allowances is hardly recognized. No 
doubt, however, the directors of Joint Stock Banks, as well as 
Private Bankers generally, would be willing to subscribe liberally 
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to any fund from which they felt assured their offices would 
afterwards derive essential benefit, and with such assistance we 
incline to think, that a provident fund might be formed under 
very favourable circumstances. 

We shall be happy to lend our aid in promoting any plan, 
likely to realize the benefits which we think might be derived 
from an association of bankers’ clerks for their mutual advan- 
tage, and shall be glad to receive any suggestions which our 
readers may think calculated to render the plan practically 
beneficial. 








Savings’ Banks. 


NEW FRENCH SAVINGS’ BANK LAW. 


WE respectfully invite the especial attention of the Chancellor 
of the Exchequer; of Mr. Hume, M.P.; of Mr. Higham, the 
Comptroller and Secretary of the National Debt Office; and of 
Mr. Tidd Pratt, the certifying Barrister of our own Savings’ 
Banks, to the following Law of the 22nd June, 1845, relative to 
the Savings’ Banks in France, which we have received from Paris 
late in the month, and of which we beg to present the following 
translation. The 1st and 6th articles are deserving of particular 
attention. 

Article 1st.—Depositors in Savings’ Banks may pay from 
1 franc to 300 francs (£12 sterling) weekly, but no payment 
shall be received on any deposit account amounting to 1,500 
francs (£60 sterling). 

Deposit accounts may, however, be increased to 2,000 francs 
(£80 sterling), by the capitalisation of interest. 

Article 2nd.—Substitutes in the land and sea forces shall be 
permitted to deposit, in one payment, the price stipulated in the 
act of substitution, to whatever sum it may amount. 

Seamen, borne on the registers of the maritime inscription, 
shall, in like manner, be permitted to deposit, in one payment, 
the amount of their pay, discounts, and rewards (solde, décomptes, 
et salaires), at the time either of their embarkation or of their 
disembarkation, but shall not be permitted to exceed the maxi- 
mum determined in the Ist article. 

A regulation of public administration shall decide the forms 
in which the origin of the funds permitted to be deposited in 
these exceptional cases shall be certified. 

Article 3rd.—W henever a deposit account may have reached 
the maximum amount fixed in the Ist article, it shall cease to 
bear interest. 
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The present regulation shall not, however, be applied to the 
deposits designated in the first paragraph of the 2nd article, but 
they shall be excepted from it only during the period of the 
service of the substitutes. 

Article 4th.—Mutual benefit societies, duly authorized, shall 
continue to be permitted to deposit as much as 6,000 franes 
(£240 sterling), and the deposit accounts of these societies may 
amount, by the accumulation of interest, to 8,000 francs (£320 
sterling). 

If they should exceed this amount, they shall be subject to 
the regulation in the first paragraph of the preceding article. 

Article 5th—No person shall have more than one deposit 
account in the same Savings’ Bank, or in different Savings’ 
Banks, under pain of losing the interest on the total amount of 
the sums deposited. 

Article 6th—Any depositor, the amount of whose deposits 
may be sufficient to purchase an annual income of 10 francs 
(une rente de dix francs) at least, shall be allowed to obtain, on 
demand, through the medium of the managers of the Savings’ 
Bank, and without any expense, the conversion of his deposits 
into an inscription in the Great Book of the Public Debt. 

Temporary Article—From the 1st January, 1847, sums de- 
posited previously to the present law, and which may exceed 
2,000 francs (£80 sterling), shall cease to bear interest, until 
they have been reduced below that maximum amount. 


We reserve for a future occasion some comments on the 
above law, passed by the French Legislature, with a view to 
check the abuse of the Savings’ Bank system in France, as com- 
pared with the act passed in 1844 by the British Parliament, 
with the same view, as regards the Savings’ Bank system here ; 
because any amendment, during the remaining short period of 
the present session, of that imperfect measure, is entirely out of 
the question. 

Articles referring to the Savings’ Banks in France will be 
found in our Numbers for December and March last. 





FORFEITED DEPOSITS IN SAVINGS’ BANKS. 
Unner the original acts, passed in July, 1817, for encouraging 
the establishment of banks for the small savings of the indus- 
trious classes in Ireland and England, a depositor in one Savings’ 
Bank was not prevented from investing in as many other Savings’ 
Banks as he might think proper. 

This provision was afterwards found to have most materially 
contributed to defeat the object of the founders of these insti- 
tutions, by affording an opportunity to capitalists to invest money 
in them, which they did to a considerable extent, being tempted 
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thereto by the attraction of national security, and the rate of 
interest paid. An attempt to remedy this abuse was subse- 
quently made in the act passed in June, 1824, which provided 
that subscribers to one Savings’ Bank were not to subscribe to 
another. <A simple prohibitory provision was, however, found, 
at a later period, to — had little effect in checking the abuse, 
and, accordingly, a clause was inserted in the act passed in July, 
1828, for consolidating and amending the former Savings’ Bank 
Acts, which imposes a penalty for the infraction of this regu- 
lation. The clause is to the following effect :—That a declaration 
shall be made by each depositor, at the time of making the first 
deposit in any Savings’ Bank, and at such other time or times as 
such depositor shall be required so to do, that the person or 
persons on whose behalf such deposit may be made, is not or 
are not entitled to any deposit in, or any benefit from, the funds 
of any Savings’ Bank other than that in which such deposit may 
be made, or to any other funds in the said Savings’ Bank. It is 
then provided, that in case any such declaration shall not be 
true, or if any person shall at any time have, or hold, or be pos- 
sessed of any deposit or funds in more than one Savings’ Bank 
within the United Kingdom, every such person shall forfeit and 
lose all right and title to any deposit in, or to any funds of, any 
and every such Savings’ Bank ; and the managers and trustees of 
such Savings’ Banks shall and they are hereby required in such 
case to close the account of such depositor, and to cause the sum 
or sums so forfeited to be forthwith paid into the Bank of Eng- 
land or Ireland, as the case may be, to “the account of the 
Commissioners for applying certain sums of money annually to 
the Reduction of the National Debt.” 

That due publicity might be given to this enactment, it is 
further provided, in the same clause, that “a printed notice of 
such regulation and prohibition shall be affixed in the office or 
a appointed for the receiving of deposits to any Savings’ 

ank.”” 

The legislature no doubt considered that a clause so explicit 
and intelligible would have had the effect contemplated, and 
very naturally expected that, with the assistance of the persons 
employed in Savings’ Banks, the abuse complained of would be 
remedied. So far, however, was the legislature from being 
seconded in its object in this respect, that, in many Savings’ 
Banks, depositors were kept utterly ignorant of the regulation 
and prohibition, as neither were they called upon to sign any 
declaration, nor was the printed notice of the regulation and 
prohibition ever affixed in the office or place appointed for the 
receiving of deposits. 

But since the act of August, 1844, depositors will be no 
longer able to plead ignorance on the subject, as it is provided in 
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that act, that a copy of the declaration referred to above, with 
the penalty attached thereto if false, shall be annexed to or 
printed at the beginning of each deposit book. 

There can be little doubt that until last year,—when the autho- 
rities at the National Debt Office directed their attention to the 
subject of the abuses in Savings’ Banks, which they found, from 
the disclosures made to them, were tolerated to a great extent in 
some of those institutions, and when they had the Savings’ Bank 
Bill of the last session under consideration,—the clause in the act 
of 1828, declaring the forfeiture of deposits, was considered by 
Savings’ Bank comptrollers, as well as by depositors generally, 
as a dead letter. 

But a parliamentary paper recently issued, and containing an 
account of certain monies received by the National Debt Com- 
missioners during the last year, and disposed of by them in the 
purchase of Stock and Exchequer Bills on behalf of the public, 
shews that the enquiries instituted by the Commissioners have 
had some effect, as they credit themselves in that account, on 
8th July, 1844, with a sum of £51 17s. 3d., the amount of 
forfeited deposits in the Jedburgh Savings’ Bank ; and again, on 
lst January, 1845, with a further sum of £235 10s., the amount 
of forfeited deposits in the Harleston Savings’ Bank. The know- 
ledge, by depositors, that monies had actually been so forfeited 
to the public, and that the clause in question in the act of 1828 
was, therefore, not to be considered a dead letter, will, we think, 
operate most effectually in future in preventing them from 
attempting to evade the spirit and letter of the law in this 
respect. Equally effectual, also, for such a purpose, would be 
the adoption of a regulation similar to that ordered by the 
Secretary-at-War with reference to the Military Savings’ Banks, 
viz., that not only shall all sums deposited in contravention of 
the rules be forfeited to the public, but that one-half of the 
amount, not exceeding £5, shall be allowed to the informer. 

In order to shew our readers that the depositors in Savings’ 
Banks are not exclusively of the working classes, and that 
another instance of the contravention of the Savings’ Bank Act, 
similar to those already referred to in the eases of the Jedburgh 
and Harleston Savings’ Banks, must have occurred last year in 
the case of some Metropolitan Savings’ Bank, without, however, 
the infliction of the penalty, or it would also have appeared in 
the parliamentary paper, we have only to remind them of that 
disgraceful case of shoplifting by two ladies in fashionable life, 
with which the public were made acquainted in the spring of 
last year by means of the published reports of the proceedings 
at the Guildhall and Old Bailey Courts. From those reports, it 
appeared that one of the prisoners was possessed of a consider- 
able independent income, having, it was understood, had a 
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fortune of £20,000 when she married, half of which was settled 
on herself and issue; and that the sum of £80, deposited in two 
Savings’ Banks, had been declared forfeited, according to the 
provision of the law to prevent persons from having accounts 
in more than one Savings’ Bank, lest they should exceed the 
maximum to which deposits may be made. 





STATE OF SAVINGS’ BANKS IN EACH COUNTY IN 
ENGLAND, ON THE 20rs NOVEMBER, 1843. 
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from the Parliamentary Returns. 


The foregoing Table, which has been prepared 


care from the Parlia- 
mentary Returns, will be found interesting for reference as exhibiting the progress 
and condition of the Savings’ Banks, &c., in England, to the end of 1843. A 
similar account for the year ending 1844 will be given as soon as it can be prepared 
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Banking and Commercial Lato. 


THE LAW OF CHEQUES. 


Duty of banker as to the payment of cheques, when an account 
is opened by more than one person, not being partners in trade. 


When an account is opened by several persons, it appears 
always to have been the practice of bankers to require the sig- 
nature of all those persons to the checks that are used to draw 
out any of the money. Thus, part of a bankrupt’s estate was 
paid into the Bank of England in the names of five assignees. 
One of the assignees died, and another went abroad; and the 
remaining assignees applied to the Bank to draw out the money, 
but the Bank refused to pay them, and it became necessary to 
apply to the Lord Chancellor for an order, which, on being 
granted, was, of course, a sufficient indemnity to the Bank.— 
Ex parte Collins, 2 Cox, 427. Again, in the case of Ex parte 
Hunter, 2 Rose, 363, the petitioners and Fidgeon, as the as- 
signees under a bankruptcy, opened an account with the Bank 
of England, and paid in the proceeds of the estate as they were 
realized. Fidgeon absconded, and was declared bankrupt, but 
did not surrender. A dividend having been ordered, the peti- 
tioners drew upon the Bank, who refused to pay the drafts with- 
out the additional signature of Fidgeon. The petition prayed that 
the Bank of England might be directed to pay cheques, signed 
by the petitioners only, to the extent of the bankrupt’s property 
there deposited ; and the Lord Chancellor made the order. 

The foregoing cases shew what is the practice of bankers, 
but they do not go to the extent of proving that bankers would 
incur any liability by paying such cheques. It is now, however, 
clearly settled that bankers are not justified in paying cheques 
drawn by one of several persons having an account, and not 
being partners. In Stone v. Marsh, Ryan & Moody, 369, the 
Court said—* If two persons give a power of attorney to bankers 
to sell out their joint stock, the bankers ought to place the pro- 
ceeds to their joint account, and both ought to draw.” 

In Innes v. Stephenson, 1 Moody & Robinson, 145, it was 
contended that bankers had a right to pay cheques drawn b 
one assignee, in the absence of the others; but Lord Tenterden 
said “that the case was a very clear one; that money was paid 
to bankers by three persons, not partners in trade; that it had 
been stated that one of them could draw cheques so as to bind 
the others; but that was not the law, and, to allow it, would 
defeat the very object of paying it in jointly; and it must be 
well known to the jury that it was not the practice, unless the 
persons drawing stood in the relation of partners.” 

VOL. III. 2.¢ 
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This principle was also laid down in Dixon’s case, 2 Lewin’s 
Crown Cases, 178, by Mr. Justice Patteson, who said— Here 
the bankers, being authorized to pay the money to three persons 
in particular, and to them only, pay it to one of those persons, 
and to two who are strangers to the transaction, and that without 
any authority genuine or colourable from the real parties ;” and, 
accordingly, the bankers were held to be the parties who had 
been defrauded by the forgery there committed, inasmuch as 
they were liable for the money they had so paid on the genuine 
authority of one person only out of three persons. 

In the late case of Slowman v. Bank of England, 9 Jurist, 
243, an elaborate attempt was made by the Bank of England to 
break in upon this principle, so far as related to joint holders of 
stock. There a sum of stock was standing in the names of two 
trustees, and one of them forged the name of the other, and 
sold out the stock. The parties beneficially interested filed a 
bill in Chancery to recover the stock; and one of the points 
taken by the Bank to defeat the bill was, that the transfer by 
the one trustee had the effect of severing the joint tenancy, and 
leaving the other trustee legal owner of a moiety. But the Court 
said—“ The absolute nonsense of that is apparent from this, 
that, if it be so, and if the right of the joint tenant is to transfer 
a moiety, put the case that £1,000 stock stands in the names of 
A and B jointly, then A transfers a moiety, what is the conse- 
quence ?—£500 appears to remain in the name of A and B. 
A has still his right to transfer a moiety; and so he may go on 
transferring moiety after moiety of every remaining sum, until, 
as the expression is, the remainder will be less than any assign- 
able quantity. Virtually, he will have the power to transfer the 
whole, and then that will be the result of the doctrine—that a 
joint tenant has himself the right to make a transfer of the 
moiety. And it would be quite impossible for the Bank to be 
always keeping a sort of check account against the right of a 
particular individual, whose name stands with others, to transfer 
only a certain portion, up to his limited right by law, in the 
mere view of a joint tenancy. And it appears to me to be 
palpable, on the plain language of the act of Parliament, that 
the transfers were to be made by the parties in whose names 
the stock stood which was to be made the subject of transfer or 
assignment. Then, in this particular case, the very view of the 
law which I take was, in fact, bowed to by the Bank of Eng- 
land ; for no transfer was made except on the production of that 
which was, apparently, on the face of it, an authority of two.” 

These remarks of the Vice-Chancellor shew that the Bank 
would have been the first to lament the success of the argument 
in this particular case. The law on this subject is not peculiar 
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to the case of money deposited with a banker by several parties, 
and then drawn out by one of them, or to stock, as just stated. 
The same rule applies to other things. Thus, if an article be 
deposited by one, with the authority of another, and received by 
the bailee to keep on the joint account of the two, one alone 
cannot lawfully demand it without the authority of the other, 
so as to maintain trover upon the bailee’s refusal to deliver it.— 
May v. Harvey, 13 East, 197. 





LAW OF PRINCIPAL AND SURETY. 


Power of surety to waive his right against debtor’s estate, in 
favour of the creditor. 


A correspondent lately called our attention to a case of Ex 
parte Hope, in re Fernandes, as containing a decision in bank- 
ruptcy important to bankers. We have now obtained a report 
of the case, and beg attention to the following copy of the judg- 
ment, in which all the material facts are set forth :— 


Knight Bruce, V. C., said—‘‘ This may be described as a case of creditor, 
debtor, and surety, in which it was part of the bargain between the creditor 
and the surety, with the privity and concurrence of the debtor, that, if the 
debtor should become thereafter bankrupt, and be then indebted to the 
creditor beyond the amount—a limited and defined amount—for which the 
surety agreed to be responsible, the dividends upon the entire proof of the 
creditor under the bankruptcy should belong to the creditor, without any 
right, on the part of the surety, though fully discharging his obligation, to 
claim to stand in the ecreditor’s place as to any part of the Setioaian that is, 
the surety agreed to relinquish, in the creditor’s favour, all benefit from the 
principle recognised—and, as I conceive, most properly recognised—by Lord 
Cottenham, in the case of Ez parte Holmes. The debtor, more than two 
years afterwards, became bankrupt; and, being indebted to the creditor in an 
amount exceeding that for which the surety was responsible, ¢he whole was 
proved by the creditor under the fiat, who, at a later period, received from 
the surety full _ of that portion of the debt for which the surety was 
responsible. The surety, however, wap er a mortgage for his indemnity 
from the debtor, obtained also, after the bankruptcy, by means of that mort- 

7 ent in effect from the bankrupt’s estate in full. In this state of 
al the assignees under the fiat now claim against the creditor, who has 
not received 20s. in the pound on his whole debt, the dividends on that part 
of his proof which represents the amount paid by the surety. How the case 
would have stood, if the special agreement between the creditor and the 
surety that I have mentioned had not existed, or if the mortgage had been 
shewn to be, as it has not been shewn, or alleged to have been, part of the 
same transaction as the e ment or suretyship, or previous to, or con- 
temporaneous with it, or if the creditor, who denies that he had, and is not 
proved to have had notice, before the bankruptcy, of the mortgage, had had 
notice of it hefore the bankruptey, it is unnecessary for me to say, and I give 
no opinion; but, a as a an actually is, I think the claim of 
the assignees not tenable. the rupt was privy to the special e- 
ment, that he was a to the iedoeioet tn “ait, conan other ps 
it was contained, es the assignees’ case, I think, neither better nor worse; 
nor do I see the applicability ef the authority of Wilson v. Greenwood. The 


2c2 
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agreement might, I conceive, have been clearly effectual and binding between 
the creditor and surety, if the surety had not, by means of his mortgage or 
otherwise, received payment from the assignees, or from the bankrupt’s 
estate ; and, if so, I do not see why their redemption of the mortgage, or the 
payment of the security in any other way out of the bankrupt’s estate, could 
ry d the rights of the creditor. I think they must take the surety’s rights, 
if they take them at all, as he had them himself; that they cannot make any 
claim against the creditor’s dividends which the surety could not have made ; 
that he would not have made this claim; and that their petition must be 
dismissed.” —See 8 Jurist, 1130. 








Legal Misrellana. 


Note.—Under this head we shall insert brief reports of | decisions affecting Bankers and 
Merchants, as they occur from time to time. We shall feel obliged by having our attention 
called to any case which may come under the notice of our readers. 


LIABILITIES OF RaAILwAy SHAREHOLDERS.—We take the following 
from the Railway Times.—We are constantly receiving applications for in- 
formation as to the liabilities of shareholders. The mass of inquiries may be 
resolved into the following propositions :—1. To what extent, and for how 
long, does a person to whom railway shares are allotted render himself liable 
by signing the parliamentary contract and subscribers’ agreement? 2. Sup- 

sing the allottee to have signed as above, and to have sold his shares—and 

rther, that those shares having passed through a dozen different hands, the 
last purchaser, say the 12th, is unable to pay up the calls; query, on whom 
does the payment devolve—on the first or on the eleventh holder? The 
answers to these questions are very simple—though of great importance now 
that railway shares take so prominent a part in the commercial operations of 
the country. The first category carries with it a liability until after the regis- 
tration of all the shares, subsequent to the act of Parliament being obtained, 
has been completed. In the second case,—when, after having signed as 
above-mentioned, the first holder has disposed of his shares, and the last is 
unable to pay,—if the actual holder of shares for the time being does not 
register, and default of payment accrue, it is competent for the company, 
without any regard to the number of hands through which the shares may 
have passed, to fall back upon the subscription deed—register—and sue the 
original subscriber. But when once a holder, never mind whether first, 
fourth, or eleventh, has registered, the company thereby select to accept him 
im lieu of the original subscriber, who is then released. A proprietor, once 
registered, has to pay all calls made while he is on the registry, whether he 
may have transferred his shares or not. The only mode of release to a once 
registered proprietor is by a transfer duly entered at the company’s office, and 
by the transferee or buyer being registered in his place. 


Sramps ON Foreicn Biiis,—Steadman v. Duhamel.—At the sittings 
after Term in the Court of Common Pleas, on the 2nd July, ult.—the Lord 
Chief Justice gave a decision in the above case, which is of some importance 
with reference to the construction of the Stamp Act, as it affects bills of ex- 
change not properly stamped; the facts of the case were as follows :— 

A bill of exchange drawn in the French language, and dated at Vichy in 
France, but really drawn and accepted and negociated in England, and being in 
fact an inland bill of exchange, and so subject to the Stamp Act, came as a 
foreign document into the hands of an innocent indorsee, who in good faith 
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had given value for it—this was the plaintiff. There had been a verdict for 
him for the amount, £68 8s., with leave for the defendant to move to enter up 
a nonsuit. A rule to this effect had been obtained, which Mr. Sergeant Byles 
supported, and against which Mr. Sergeant Channel showed cause. ‘The 
objection raised and relied on for the defendant was, that the bill was not, as 
it ought to have been, stamped, and the Chief Justice said this objection was 
one which strictly and properly ought always to be taken by the court when- 
ever a document not properly stamped was offered in evidence. The spirit 
of the 3lst Geo. III, c. 25, was incorporated in the more recent statutes.— 
Rule absolute for the nonsuit. 


LEGAL TENDER.—* A TENDER TO BE GooD, MUST BE AN UNCONDI- 
TIONAL ONE, CLOGGED WITH NO STIPULATION WHATEVER.” —Maule. 


Sir,—The accompanying summing-up, by Mr. Baron Maule, is so highly 
interesting and important, that I have no doubt you will consider it worthy 
a niche in your valuable miscellany. Iam, &e. 

Ilfracombe. R. W. D. 


KEnT v. DEAN. 


Liverpool, Summer Assizes, 1839. 

Mr. Baron Maule.—* As to tenders, it is very strange that they are so 
rarely made ina legal manner. People commonly clog a tender with some 
condition, which makes it no tender in law. One man goes to another, and 
says, “‘‘ Here is your £14, but I must have a receipt in full of all de- 
mands ;’ ” this is no tender in law. A tender to be good, must be an uncon- 
ditional one, clogged with no stipulation whatever. In this case the tender 
has been made by a woman, putting the amount of cash upon a table; this 


tender made by this woman is as good a tender as I ever got out in evidence 
in my life.” 


Cooper v. Hurst. (Pusiic Orrices).—This was an action on a 
eae ae note for £3,000, bearing date the 25th of March, 1843. The 
efendant denied the making of the note, which was drawn on the London 
and Country Bank, of which the plaintiff is the registered public officer. 
The note having been put in, 

Mr. Knowles objected that the declaration could not be supported, as the 
note in question not being made to the bank by the copartnership name, but 
by trustees, Mr. Cooper, as the registered officer, was not entitled to sue. By 
the 7th of George IV, c, 46, s. 9, the power to sue by the registered officer 
was granted only to banks 65 miles distant from London. The case was 
different with regard to Joint Stock Banks, as it would, of course, be incon- 
venient for all to sue. 

The learned Judge having adverted to the decision of the Court of Ex- 
chequer in “ Re Stewart ». Dunn,” and Mr. Knowles having entered into 
a brief detail of the facts of the case, and contended that certain payments 
which had been made by the defendant, amounting in all to £542 5s. 4d., 
ought to be appropriated to the reduction of the promissory note, his lord- 
ship directed a nonsuit, with liberty to the plaintiff to move to enter a verdict. 
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Reports of Joint Stork Banks. 


Notr.—[We shall be ha xe het to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible e Secretaries will please to favour us with Communications. The 
information thus afforded wl be exceedingly and valuable; more particularly so 
as no such collection of Reports has ever yet been published. J—Ep. B.M 





Tue Lonpon Joint Stock Bank. 


At the usual General Meeting, held at the Banking-House of the Com- 

pany, in Prince’s Street, London, on Thursday, the 17th of July, 1845, the 
‘ollowing Report was presented :— 

The directors have pleasure in presenting to the shareholders the half- 
yearly statement of the affairs of the Bank. 

It will be seen, on reference to the annexed accounts, that their operations 
during the six months ending the 30th of June last have produced a oa 
profit of £18,555 16s. 5d., after providing for the current expenses, 
portion of building, bad debts, and rebate of interest on bills not due. 

This result enables the directors to declare the usual dividend for the 
half-year, at the rate of £6 per cent. per annum, free from income tax; and 
the surplus profit being carried to the credit of the guarantee fund, in ‘addi- 
tion the interest which has accrued thereon since the lst of January last, the 
amount of that fund has wee increased to £92,775 1s. 4d. 

The dividend will =e able on and after Friday, the 25th instant. 

The preceding re ving been read to the eggs | by the Secre yy 
a dividend for the hal: sala ending the 30th June last, + he the rate of £6 
per centum per annum, was declared by the Chairman. 

It was resolved by the meeting—“ That the — of Directors be re- 
que uested to consider the propriety of forming a fund, by contributions from the 

lerks or otherwise, for providing the Clerks of this Bank with Retiring Pen- 
sions after long services, or assistance in case of sickness or incapacity ; and 
that they will report their opinions thereon to the next General Meeting.” 

The thanks of the meeting were given to George Pollard, Esq., the 
Manager, and to the Chairman and Directors, for their unremitting attention 
to the interests of the Bank. 


Liabilities and Assets.—30th June, 1845. 


DR 
To capital paid up, viz., 60,000 shares, at £10 each 
To amount due by the ‘Bank 
To amount of “The Guarantee Fund,” 
31st December, 1844 
To six months’ interest on ditto, at £3 
per cent. per annum 1,362 16 11 


To amount carried to profit and loss account 


£3,181,447 


By Exchequer Bills and India Bonds s 
By bills discounted, loans, and cash 2,948,495 
By building and furniture in Prince’s 
Street.... : 
By ditto ditto in Pall Mall 


£3,181,447 
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Profit and Loss Account, for half-year ending 30th June, 1845. 
DR. £ sd 
To current expenses, proportion of building, directors’ remu- 
neration, bad debts, income tax, &c 15,832 18 4 
To amount carried to profit and loss, new account, being 
rebate of interest on bills discounted not yet due 5,281 9 1 
To amount transferred to the credit of “The Guarantee 
Fund,” in addition to the above amount of £92,219 4s. 11d. 555 16 5 
To dividend account for the payment of half-a-year’s dividend, 
at the rate of £6 per centum per annum upon £600,000, 
amount of paid-up capital upon 60,000 shares . 


£39,670 3 10 


, £ s.d. 
By balance brought down 39,670 3 10 





Tue ComMERCIAL Bank or LONDON. 


At an Annual General Meeting of the Shareholders, held at the Banking- 
House of the Company, Lothbury, on Tuesday, July 22, 1845, the follewing 
Report was presented :— 

The directors have great pleasure in meeting the proprietors in their new 
house, and in laying before them, for the fifth time, their annual statement of 
the affairs of the Bank. 

During the year the number of new accounts has been steadily increasing, 
and the expectations relative to the extension of the business of the Bank, 
held out in the last report, have been more than realized. 

By the accompanying balance sheet it will be seen, that after ma!:ing due 
allowance for bad and doubtful debts, and deducting all the current expenses 
of the past year, the net profits amount to £8,756 TGs. 4d 

The directors have the gratification of declaring a dividend for the past 
half-year at the rate of £6 per cent. per annum, clear of income tax. After 
paying this dividend, and allowing for rebate of interest upon bills not yet 
due, there will remain the sum of £1,994 9s. 11d. to be added to the reserve 
fund. 

An extensive and profitable business being now established, the directors, 
with the full conviction that they shall be able to find employment for an 
additional amount of capital, have much satisfaction in announcing that they 
have effected arrangements for such an increase of the number of their shares 
as will be sufficient to double the present paid-up capital of the Bank, and at 
such a premium as will not only enable them to pay off the whole of the 
preliminary expenses, but also to make an addition to the amount of the 
reserve fund. 

The directors having availed themselves of the powers granted to them at 
their last annual meeting to declare half-yearly dividends, propose to continue 
this practice in future, believing that it will be in accordance with the wishes 
of the proprietors. 

In compliance with the provisions of the deed of settlement, the following 
directors, viz., James Alexander Douglass, Esq., Edward Oxenford, Esq., 
George Rennie, Jun., Esq., and John Shewell, Esq., retire from office, and, 
being eligible, they offer themselves for re-election. 

here being two vacancies in the direction, the undermentioned pro- 
prietors have offered themselves as candidates for election, viz., Edward 
Cotton, Esq., and John Savage, Esq. 
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The following is the Balance Sheet at 30th June, 1845. 

Capital subscribed. 
Ditto paid wu 
Guarantee fund and dividends invested in the purchase of 

3 per cent. Reduced Stock 2,514 1 
Balances due to the customers of the Bank 500,728 16 
Balance carried down, after deducting bad and doubtful debts, 

and paying all charges and current expenses 8,756 16 


£611,999 14 


Cash in hand, government securities, bills discounted, &c... £598,913 14 
Cost and value of banking premises, &c. .........+..000- 4,000 0 0 


Preliminary expenses 9,085 19 11 
£611,999 14 6 


Dividend, at 5 per cent., for the half-year ending 31st De- 

cember, 1844, already paid £2,000 0 0 
Dividend for the half-year ending 30th June, 1845, at 6 per 

cent. per annum 2,987 6 9 
Rebate of interest on current bills 1,774 19 8 
Balance carried to the reserve fund, making that fund now 

£4,508 11s. 6d. 1,994 9 11 


£8,756 16 4 
Balance brought down .. £8,756 16 4 


The report and balance sheet having been read, the Chairman, W. R. 
Collett, Esq., M.P., on the part of the directors, declared a dividend at the 
rate of 6 per cent. per annum for the past half-year, free of imcome tax, 
payable on and after 11th August next. 

The — named in the report were unanimously elected directors ; 
and the best thanks of the meeting were given to the directors, and to Mr. 
A. R. Cutbill, for his attention and zealous conduct as manager of the Bank. 





Union Bank or Lonpon. 


At the Sixth Annual General Meeting, held Wednesday, 9th July, 1845, 
the following Report was read by the Secretary : — 

“The directors have to congratulate the proprietors on their assembling 
to receive the Sixth Annual Report of the affairs of the company, in the 
commodious Freehold Premises, the purchase of which (rendered necessary by 
the extension of the business) was referred to in the last Report, and sanctioned 
by the Geueral Meeting. 

‘The directors have the satisfaction of declaring a dividend of 5 per cent. 
per annum (clear of Income Tax) on the paid-up capital of the company. 

“ During the past year the prosperity of the Bank and the increase of its 
operations in every department, have amply realized the anticipations of the 
directors, and in confirmation of this, the attention of the proprietors is 
invited to a comparison of the Balance Sheet appended to this report, with 
those presented in former years, from which it will appear that since the 30th 
June, 1843, the Current and Deposit Accounts have increased upwards of 
One Million Sterling :—or more than 100 per cent. in the last two years. 
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“The Accounts now presented to the proprietors shew that after payment 
of all charges for the establishment and interest to customers on their 
Current and Deposit Accounts (amounting to £26,004 9s. 6d.), the unappro- 
priated profit for the past year, at the 30th June last, was £36,419 15s. 7d., 
so that after payment of the dividend, and appropriating £500 as usual, 
in reduction of preliminary expenses, the directors are enabled to add 
£7,485 12s. 2d. tothe reserved bind, (which, with the dividend just accrued, 
will make the fund £20,000, invested in Government securities,) leaving a 
surplus of unappropriated profit of £7,289 3s. 5d. 

‘The Preliminary Expenses have been further reduced by the sum of 
£1000 received for fittings at the premises in Moorgate Street, which will 
leave the balance of that account £13,000 only. 

** In aceordance with the provisions of the deed of settlement, the three 
following directors, John Barnes, John William Sutherland, and William 
Mountford Nurse, Esquires, go out of office, but being eligible, the Court 
unanimously recommend them for re-election. 


LIABILITIES. 
Paid up capital, £10 per share on 42,290 shares ........ £422,900 0 0 
Due by the Bank on current accounts, deposit receipts, 

(including interest accrued), circular notes, &c........ 2,012,548 12 OU 
Reserved fund, invested in 3 per cent. consols, as per contra 12,323 5 1} 


2,447,771 17 11 
Surplus profit 36,419 15 7 


£2,484,191 13 6 


ASSETS. 
Cash in the Bank, in the Bank of England, Loans, Exchequer 


Bills, and other Government Securities, Bills discount- 

ed, &e 
£13,096 4s. 7d. 3 per cent, consols, (reserved fund) 
Bank Premises, consisting of freehold buildings in Princes 

Street, Mansion House, and Argyll Place, and purchase 

of lease and fixtures of premises, 4, Pall Mall East.... 49,857 
Preliminary Expenses 13,500 
Half-year’s dividend, to 3lst, December, 1844, amount 

I IN 0s 6:4 2 006s.0ersecdc0se ee be oe bus adi 10,572 


£2,484,191 
APPROPRIATION OF THE SURPLUS. 
Dividend five per cent, on paid-up capital, viz. :— 
Half-year, to 31st December, 1844, already paid 10,572 10 0 
Half-year, to 30th June, 1845, now declared.. 10,572 10 0 


Addition to the reserved fund 
Proportion of preliminary expenses 
Undivided profit—carried to profit and loss new account; 
for bad debts; rebate of interest on bills not yet due; 
and Income Tax 7,289 


£36,419 


Profit as above, after deducting all expenses paid or due, 
and interest (£26,004 9s. 6d.) allowed to customers on 
their current and deposit accounts £36,419 
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The Chairman then declared a dividend at the rate of 5 per cent. per 
annum, payable on and after the 21st of July instant. 

The cordial thanks of the meeting were given to the directors and gover- 
nor for their unremitting attention to the interests of the company, to Mr. 
W. W. Serimgeour, the general manager; to Mr. Clack, the manager of the 
Regent Street branch; to Mr. Wight, the manager of the Charing Cross 
branch; and to Mr. Walter Laurie, the secretary, for their zeal and ability in 
discharging the duties of their respective offices. 





SHROPSHIRE BANKING CoMPANY. 


At the Ninth Annual Meeting of this Bank, held July 15th, 1845, at 
Shiffnall, the directors presented the following Report : 

“The directors of the Shropshire Banking company are pleased to have it 
in their power to furnish the proprietors, at this their Ninth Annual Meeting, 
with a favorable report of the ype oe of the concern. 

“ By the statement herewith exhibited, it is shewn that the net profits of 
the year, after deducting all expenses, bad debts, &c., amount to £6734 17s. 
4d. The two usually half-yearly dividends of 5 and 74 per cent. upon the 
paid-up capital, amount to £5625, which, deducted from the profits, leaves a 
surplus of £1109 17s. 4d., of which it is proposed to place £400 to the 

arantee fund, leaving a balance of £709 rs 4d. to credit of profit and 
oss account, to provide for the Income Tax of the present year, and any bad 
debts that may arise. Your directors therefore propose a dividend of 74 per 
cent. free of Income Tax, payable on the first of August. 

“The balance of £719 9s. 2d., mentioned in last year’s report, has been 
appropriated to the purpose therein named, and in reduction of the bank 
buildings account, which the directors consider to stand at too high an esti- 
mate. The guarantee fund of last year was 20,000, to which sum there has 


Pee oe one year’s interest, at 3 per cent., amounting to £600, and with 


the addition of £400 now proposed to be added, will imcrease that fund to 
“The desirableness of more accommodation at the Shiffnall Bank has long 
been felt by the directors ; the present premises being most confined and in- 
convenient. An opportunity having occurred in the past year, new premises 
have been purchased, and the directors propose, after obtaming the sanction 
of the proprietors, to commence at once the erection of a bank, which will 
combine both additional convenience and security. The plans and specifi- 
cations, which have been carefully investigated and approved by the directors, 
will be submitted to the proprietors at this meeting, for their approbation, 
agreeable to the 57th clause of the deed of settlement. 
“The directors in concluding their report, once more urge the proprietors 
not to relax their efforts to advance the prosperity of the Bank.” 
After the reading of the above report it was resolved that a dividend of 74 
r cent. for this half-year, making 14 per cent for the year, free of Income 
ax, as recommended by the directors, be paid to the proprietors, on or after 
the first day of August, next; and that the best thanks of the meeting be 
given to the directors ; to Wm. Allen, Esq., the chief manager, and to the 
other officers of the Bank, for their attention to its interests. 





Tue CoLoniaL Bank. 

At the fifteenth half-yearly general meeting, held at the London Tavern, 
on Tuesday, 8th July, 1845, the directors laid before the proprietors the fol- 
lowing statement of the debts and assets of the corporation, as required by 
the Charter, made up to the 3lst December, 1844; in which is exhibited the 
amount of profit realised by the Bank, during the half-year ending at that 
period, viz :— 
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Ss. 
Pato 


£1,148,460 12 


d 
2 
4 
0 
8 
2 

d 


z£ s. d. 
pecie 198,092 3 10 
Due to the Bank in the Colonies on Bills discounted and 

purchased, including those past due, but reported good.. 507,009 19 2 

Due to the Bank in the Colonies on Cash Credits and Cur- 
rent Accounts, reported good 130,697 2 8 

Due to the Bank in aeion on Bills remitted, Cash at 
Bankers, &c. 10 
Balance of Bad and Doubtful Debts 6 
Bank Premises and Furniture in London and the Colonies. . 7 
Balance of Preliminary Expenses ......... eseceeees cece 5,505 18 7 
> 3 


£1,148,460 12 

= On reference to the last Report, it will be observed that there is an in- 
crease in the balance of bad and doubtful debts of £3,127 13s. 6d., which, it 
is proper to explain, does not arise a any new transactions, but has been 
occasioned by the Colonial Managers having now reported as doubtful and 
bad, sundry old debts which con tot hitherto returned as good. A compa- 
rison of the Report on bad and doubtful debts down to 31st December, 1844, 
with that to 30th June preceding, shows the following results, viz :— 


An increase on Bills doubtful £1,516 0 
Ditto ditto ie chbcbiaewneeleted bad 200 5 


1,716 6 
Ditto on Cash Credits and Current Accounts 

doubtful 539 16 
Ditto ditto ditto 871 10 


1,411 7 


£3,127 13 
Balance of bad and doubtful debts, as per last 
Report £83,157 13 6 
Deduct undivided Profit for half-year ending 
30th June, 1844 10,120 7 6 
———— 73,055 6 0 


Balance as stated above £76,182 19 6 


The Directors regret that, under the circumstances exhibited in the above 
statements, they find themselves again obliged to recommend the proprietors 
to persevere in abstaining from a dividend, and to permit the amount of profit 
made during the half-year ending 3lst December, 1844, after rarvtet all 
current expenses, Viz. : £10,776 12 8 
Less half-yearly proportion of preliminary expenses 1,000 0 0 


to be carried to the credit of bad and doubtful debt account, which will re- 
duce the balance to £66,406 6s. 10d. 

“ The Directors had flattered themselves they would have been enabled on 
the present occasion to report an increased amount of profit, as compared 
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with that of the previous half-year, but the sudden termination of the crop in 
many of the Colonies, at an unusually early period, by an unlooked for acces- 
sion of bad weather, and its consequent diminution, had the effect of mate- 
rially checking the Bank’s operations, and of decreasing its profits even to a 
slight degree below those of the preceding six months. On a comparison, 
however, of the profits made during the entire year, 1844, with those of the 
preceding year, they will be found better by upwards of £2,200. 

“* With reference to bad and doubtful debts, the balance of that account will 
have been reduced by nearly £50,000, _ with that stated to the pro- 
prietors, at the half-yearly meeting held in January, 1844. 

* Tt affords the directors satisfaction to be able to state, that since the com- 
mencement of the present year the operations of the Bank in the Colonies 
have been steadily increasing, and they trust without undue risk, as the trans- 
actions appear to be of a sound and satisfactory character; they consequently 
expect, at the next half-yearly meeting, to have an improved statement to 
pe ae to the proprietors, as the accounts of the half-year just ended, which 
are thus far in their possession, exhibit an increase of profit arising from the 
extension of business. On the whole the directors are of opinion, the pros- 

cts of the Bank are improving, and with an appearance of steadiness, which 
Code them to hope, that with a little further exercise of that forbearance 
which the proprietors have hitherto displayed, the corporation will surmount 
the effects of those adverse circumstances under which it has laboured for 
some time past, and will eventually reward the proprietors, and at the same 
time fulfil the expectations of its founders.” 

It was resolved by the meeting, “ That it is inexpedient to declare a divi- 
dend for the half-year, ending 3lst December, 1844; and, that the thanks of 
this meeting be given to the Court of Directors, for the attention, zeal, and 
ability, they have bestowed on the business of this corporation.” 





CaRLISLE City AND District BANK. 


The directors have declared a dividend at the rate of ten per cent. per 
annum, for the half-year ending 30th June, 1845. 

The profits during the half-year amount to £3,531 18s. 2d. being at the 
rate of £12 8s. 4d. per cent. per annum, on the paid-up capital of £56,875. 
The Guarantee Fund remains complete at one fourth of the paid-up capital, 
being £14,218 15s.; and, after paying the dividend, Income Tax, and 75 
16s. 2d. for loss on three old balances, in which the securities held have 
turned out deficient, the Auxiliary Fund amounts to £745 4s. 7d. 








Communirations 
To the Editor of the Bankers’ Magazine. 


BANKERS’ LIABILITY FOR DECEASED CUSTOMERS’ CHEQUES. 


Dear S1r,—I think it is of so much importance to a Banker to know 
exactly what he ought to do on an emergency, such as that of the death of a 
customer whose cheques continue to be presented for payment at the bank 
after his death is known to the Banker, that I beg to submit the following 
remarks with reference to an enquiry made by a Correspondent in your last 
number. The death of a Principal is a revocation of the agent’s authority 
in all cases where the agent has not incurred a liability to a third party within 
the scope of his duty. This rule must apply to the case of a banker and his 
customer, provided the banker knows of the death of such customer. In 
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Byles on Bills, page 16, it is said, “ It seems that the death of the drawer of. 
the cheque is a countermand of the banker’s authority to pay it. But that if 
the banker do pay the cheque before notice of the death, the payment is 
good.” I think, therefore, no banker should pay a deceased customer’s 
cheque without the authority of his legal representatives. In case the customer 
should die insolvent, the banker might be liable to refund. 

The case of Hodgson v. Anderson, 3 B. & C., 853, has been referred to in 
connection with this subject, but it does not bear directly upon the question. 
The point decided in that case was, that an agent, who has incurred a liability 
to a third party, by virtue of his principal’s directions, may pay that third 
party, although the principal afterwards directs him not to do so. 

The liability which a banker incurs who refuses to pay a cheque, and which 
is alluded to in the article on cheques in the last number of the Magazine, is 
incurred between the banker and his customer, and not between the banker 
and the holder of the cheque. I am, &e. S. 





THE LAW OF STOLEN NOTES. 


S1r,—I take the liberty of offering a few remarks on the subject of the 
law of stolen notes, which has lately been discussed in your papers on Bank- 
ing and Commercial Law. The point to which I wish particularly to call 
attention is, that the Judges who have lately given their opinions on the 
subject, seem to think the old-established rule, that a man must be 
answerable for his own negligence, ought not to apply in case he takes a note 
which has been stolen, and without making proper inquiries before doing so. 
The law, as I have always understood it was, that if a man received a bank 
note or a bill from another person, without knowing anything of the party 
from whom he received it, and if the note or bill was discovered to have been 
stolen, and property advertised as lost, that the party who had taken it, must 
bear the loss. This view of the matter, however, does not seem in accordance 
with the views of the majority of the Judges at present on the Bench. 

It may, perhaps, be said, that the question whether a note or bill has been 
taken “ under circumstances which ought to have excited the suspicions of a 
prudent man?” is too vague and indefinite to submit to a jury; and that it 
would lead to constantly conflicting decisions. One jury might think the 
caution which had been shewn in taking the note or bill sufficient, and 
another jury, on the very same facts, might decide adversely. So that every 
case would have to be considered on its own intrinsic merits, and without re- 
ference to any fixed general principle of law. The circumstance of Mr. Jus- 
tice Pattison having said, that “ he never could understand what was meant 
by a party’s taking a bill ‘ under circumstances which ought to have excited 
the suspicions of a prudent man,’” may give some force to the objection ; 
and the observation of Mr. Justice Taunton, that “ he could not estimate the 
degree of care which a prudent man should take,” may seem to imply that a 
jury could not do so either. But to my mind, the objection has no force 
whatever ; and the authorities relied on seem totally inapplicable. The ques- 
tion is one peculiarly fitted for a jury to decide. They are the very best 
judges whether a man has acted with propriety. There is a lex non scripta of 
commerce ; a “ Common Law,” for the guidance and direction of mercantile 
transactions, which is perfectly understood and acted upon by commercial 
men, although it has no existence in a written form. A merchant can at once 
determine whether a man has acted prudently, or not, in any particular trans- 
action, when all the circumstances of the case are laid before him; and the 
fact, that a correct judgment can only be formed from a knowledge of all the 
circumstances, which very naturally come before a jury in the course of a public 
trial, shows clearly that the “ prudence,” which is the question at issue, 
cannot be decided by reference to any arbitrary rules, but mu s tbe determined 
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on by the particular facts of each case. Who are more fitted to decide on 
these facts than a jury? They have the protection of the commercial interests 
entrusted to their care, and they will, for their own sakes as mercantile men, 
rotect them. They are, at the same time, bound to support the individual 
interests of every member of their body, when his conduct has been 
fair and bona fide, for his case may, under very possible circumstances, become 
their own. The attempt to take out of the province of a jury the considera- 
tion of such questions as those which refer to the subject under discussion, I 
cannot but regard with entire disapprobation; and I am quite sure that no 
uncertainty or confusion will be occasioned by allowing mercantile men to 
decide on mercantile practices and regulations; while the interests of com- 
merce will not be promoted by taking any proper subjects of enquiry out of 
their jurisdiction. I am, Sir, &c. N.S. M. 





SAVINGS’ BANKS’ RATE OF INTEREST. 


Sr1r,—The letter of your correspondent, X. Y., on the Formation of 
Savings’ Banks, inserted in your Magazine some time since, contained an 
inaccuracy which I omitted to notice at the time, and therefore take the 
present opportunity to correct. Your correspondent stated that £2 15s. per 
cent. per annum is the minimum rate of interest which the trustees of Savings’ 
Banks have the power of paying to the depositors. Now he will find, on 
reference to the Savings’ Bank Acts—the 9 Geo. 4, cap. 92, and the 7 & 8 


Vict., cap. 83, that there is no mention whatever of a minimum rate of in- 

terest. The 2nd clause of the latter act, which is now the law by which the 

rate of interest is regulated, merely states, “that from and after the 20th day 

of November, 1844, the interest payable to the depositors by the trustees and 

managers of any Savings’ Banks, shall not exceed the rate of £3 Os. 10d. per 

centum per annum.” An abstract of this act will be found at age 87 of the 
ic 


Banking Almanac for the present year. The error is one w others as 


well as your correspondent have fallen into. 


Investments for Depositors above £200. 

As regards the allusion made by your correspondent, Y. Z., to the 12th 
clause of the 9 Geo. 4, cap. 92, which allows the trustees of any Savings’ 
Bank to receive money from any depositor, and apply it, for the benefit of 
the depositor, in any other manner than by payment to the National Debt 
Commissioners, I may state, that the only instances within my own know- 
= of any use being made by the trustees of the power given to them 
under that clause, are those of the Exeter and Liverpool Savings’ Banks. In 
the former, as soon as a depositor’s account amounts to £200, at which sum, 
according to the act, interest is to cease so long as it continues to amount to 
£200, a portion of the money is withdrawn from the account by the trustees, 
agreeably to the stipulation contained in one of the rules, and the sum so 
withdrawn is invested by them in the Government Stocks, in their own names, 
on behalf of the depositor. By this means depositors are prevented from 
incurring that loss, which they would otherwise sustain, by the cessation of 
interest whenever their accounts amount to £200 each. That some loss has 
been incurred by oa when their accounts have reached the maximum 
sum of £200, is shewn in the case of the St. Martin’s Savings’ Bank, at 
Charing Cross, a sum of £190 5s. 3d. having been discharged in 1841, from 
depositor’s accounts amounting to £200 each, for interest credited in excess, 
and carried to account in the annual balance sheet of the institution for that 

ear. 
. In the case of the Liv 1 Savings’ Bank, which is connected with a 
Loan cmap called the “ Liverpool Savings’ Bank Loan Society,” the de- 
positors in the former, when their accounts amount to the maximum sum of 
£200 each, are allowed to withdraw a portion of their money, not exceeding 





NOTES OF THE MONTH AND INTELLIGENCE. 307 


£100, and to place the same in the hands of the trustees of the Loan Society, 
for which they receive a debenture, bearing interest at the rate of £5 per 
cent. per annum. The net profits of the Loan Society, on a capital of 
£2,150, after deducting interest paid to depositors or shareholders, and 
expenses of management, were £68 5s. 2d. in 1843. 

I am, sir, &e. B. 





CHEQUES.—MODE OF FILLING UP. 

Srr,—In one of your recent Numbers there is a communication from 
A. B. C., headed “The Stamp Act.—Illegal Cheques,” wherein he states— 
“Some cheques are filled up thus, ‘ Pay or bearer per bill at two 
months ;’ this I believe to te in opposition to the Stamp Laws, though not 
so generally known.” 

I have frequently seen cheques filled up in a similar manner. Thus— 
** Pay by draft on London, at 10 per cent. discount, for two hundred pounds, 
or bearer.” 

Now, although I am not aware that such a practice is in opposition to the 
Stamp Laws, yet, as a banker, I would prefer having the cheque drawn thus— 
“* Pay the bearer two hundred pounds.” 

We will suppose a trader, having an overdrawn account with his banker, 
becoming subject to the Bankrupt Laws. To prove the debt, the vouchers 
must be exhibited, and amongst them there is one filled up so—* Pay, by 
your draft on your London banker, at 10 per cent. discount, two hundred 

unds, or bearer.” Then comes the question, “ Did the bankrupt get for 
is cheqte the bill on London at 10 per cent. discount ?—Yes.” “Has the 
draft so drawn on your London bankers been paid?—Yes.” ‘Then produce 
it.” The banker, if not prepared with the paid draft, may have a good deal 
of trouble in searching for it amongst his returned London vouchers; and, if 
it be not found, he may be put to great inconvenience before this item is 
passed. Were all cheques filled up thus— Pay the bearer two hundred 

pounds,” no such trouble or danger would arise. 

I am, sir, &e. C. T. 


Fotes of the Month and ntelligence. 








THe Rospsery at Messrs Rocers anp Co.—As no clue has yet 
been obtained to the perpetrators of this daring and mysterious Robbery, 
Mr. Hobler, the Solicitor, and those who are engaged with him to protect 
the interests of Messrs Rogers, are untiring in their exertions to — any 

e 


of the notes appearing in circulation without the detection of the party by 
whom they may be issued. It seems that some notes for the smaller amounts 
of those stolen, and of an earlier date and series, although bearing the same 
numbers, are in circulation, and this circumstance has occasioned some concern 
to the parties who discovered that they held notes of the same numbers 
as those advertised as stolen. In order to guard against the notes being 
assed off on the continent, Mr. Hobler has had lists published in the French 
guage, and widely distributed. Parties about proceeding to the Conti- 
nent are furnished with these lists on application to Messrs. Rogers or their 
Solicitor. 

Nortu anp SoutH Wa.es Banx.—We are happy to perceive, from 
the circular announcing the next Annual Meeting of the proprietors, which 
will be held in the Clarendon Rooms, Liverpool, on the 15th August instant, 
that the directors will be enabled to increase the dividend to five per cent. per 
annum. This improvement reflects much credit on the management of the 
Bank under the Mr. James Brown’s direction. 
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Licut Gotp.—In the House of Commons, on the 25th ultimo, Mr. 
Hume brought forward an indirect vote of censure on the Government, for 
not having provided a means to relieve the poorer classes from the loss and 
inconvenience to which they, in particular, had been subjected, in conse- 
quence of the proclamation inst light sovereigns. £3,000,000, in light 
gold, had been received at the Bank of England, on which the holders had 
suffered a loss of at least fourpence in the pound; and, in many parts of the 
country, the public had been obliged to submit to a deduction of many times 
that amount, in order to have their gold exchanged for silver. He thought 
that offices ought to be appointed by the Government, in every district of the 
country, in which light gold should be received at its intrinsic value, accord- 
ing to its weight. The motion gave rise to a little debate on the currency, in 
consequence of a speech from Mr. Spooner, who, while declaring that he was 
not the author of the “‘ Gemini Letters,” stated his entire concurrence in the 
views of the currency which they advocated. Sir Robert Peel was brought 
upon his legs by this remark, and said, that with whatever admiration he 
might regard the “Gemini” feeling that had existed between Castor and 
Polloz, it must give way, in future, to his greater admiration of the identity 
of feeling between Atwood and Spooner ! 

The Chancellor of the Exchequer, in reply to Mr. Hume, stated, that it 
would be quite impossible to comply with the suggestion that had been made, 
to establish offices for receiving light gold throughout the country; but that 
Government, in order to prevent inconvenience to the public, had given orders 
that light sovereigns should be taken, at a reduction of fourpence each, by all 
the post-offices in the country ; and he thought this was all that could be done 
in the matter. The House affirmed his opinion by a majority of 30 against 
Mr. Hume’s motion. 


Usury Laws.—On the third reading of the “ Bills of Exchange” Bill, 
the object of which was the continuance of the act of 1839, abolishing the 
Usury Laws as to bills of exchange and loans above the value of £10, a 
discussion took place in the House of Commons (on the 17th ultimo), as to 
the propriety of extending the provisions of the act to landed property, on 
which money cannot at present be lent at an interest exceeding five per cent. 
Sir Robert Peel stated his belief that the greatest advantages had arisen from 
the relaxation of the Usury Laws, with reference to commercial dealings, and 
he did not believe that the landed interest derived any benefit from their con- 
tinuance with respect to real property. He thought, however, it would be 
better to remove the present restrictions on the rate of interest, after enquiry 
and conviction, than on a sudden; and stated, that he considered a select 
committee might be advantageously appointed next year, “to enquire what 
the operation of the Usury Laws was upon the real interests of the land?” 
We shall take an early opportunity of referring to this important declaration, 
and should be glad to hear what our friends in the country think of the pro- 
posed change. 


RospBerRyY BY A CLERK OF THE BANK oF ENGLAND.—An old clerk in 
this establishment, named Richard Jervis, has been committed to prison, 
— with having stolen an exchequer bill for £200, which Mr. Wilson, 
who keeps a current account at the Bank, had paid in for his credit. Jervis 
is charged with having appropriated the bill to his own use; and evidence has 
been given by the broker who sold it, that Jervis received the proceeds. It 
appears that in the early part of last June the prisoner was suspended for 
some alleged irregularity, and that in the latter part of the same month, after 
the June a bills had been received by the Treasury, Mr. Wilson sent 
his book to the Bank, to have the interest on the £200 exchequer bill, depo- 
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sited by him in April last, written in to his credit. Jervis was at this time 
absent, or it is thought he might have managed to have credited the interest. 
The Bank, however, having, in fact, not received any interest on such a bill, 
an investigation took place, when it appeared that a £200 bill had been 
received by Jervis, but had been abstracted before the dividend became due. 
A warrant was accordingly taken out against him, but he contrived to escape 
to France. John Forrester, the officer, succeeded, however, in tracing him 
to Rouen, where he found the unfortunate man in one of the public hospitals, 
suffering under the effects of a wound in the throat, which he had inflicted in 
an attempt at self-destruction. He was brought over to England in custody, 
and has been remanded by the Lord Mayor for further examination. It 
appears that he has been upwards of thirty years in the service of the Bank, 


and has always been much respected. Pecuniary embarrassments have led to 
his present unfortunate position. 


BANKERS SHAREHOLDERS IN Raitways.—The Atlas gives the follow- 
ing as a Summary (from the recent Parliamentary Return) of the Number of 
Bankers who have written for £2,000 and upwards in Railway Companies, 
and the Total Amount of their Subscriptions :— 

8 Bank of England Directors have subscribed for .... £151,500 
36 London Bankers do. 
122 Country Bankers 
21 Bankers in Scotland 

7 Bankers in Ireland 

1 Banker at Paris 


195 in all, who have subscribed for .........es.005- £3,680,125 


The above includes both the Private and the Joint Stock Bankers, and 
the sum is much less than might be expected, considering the total amount 
of the sums subscribed for by the public, as shewn by the Parliamentary 
Return, and that many of the lines have eagerly sought for bankers as mem- 
bers of their board of direction. We question, however, whether any bankers, 
as such, ought to incur the responsibility which attaches to parties who sign 
the deeds of projected railways. 

New Dusuin Stock Excuangs.—lIt is stated in The Irish Railway 
Gazette, that an association is about to be formed in Dublin, for the broke 
of Railway and other Joint Stock Shares, based upon the principles of the 
London and other Stock Exchange Associations for similar purposes. The 
rules and em of the new company are now before counsel to settle. 
The Dublin Evening Packet winds up a notice of the project characteristically 
with a dash of poetry! The New Stock Exchange, it seems, is to assist “the 
great moral revolution [of railways?] which will render Ireland 


, * Great, glorious, and free ; 
First flower of the earth, and first gem of the sea.’ ” 


Tue Irish anp ScotcnH BANKING Acts passed the two houses of 
Parliament and received the Royal Assent, on Monday the 21st July, ulto. 

THE AGRICULTURAL AND CoMMERCIAL BANK oF IRELAND ACT, 
for winding up the affairs of this mis-managed Company, also received the 
Royal Assent on the same day. 

Tue Act ror THE REGULATION oF JoinT Stock Banks in Ireland 
and Scotland, being an extension of the act of last session for the regulation 
of Joint Stock Banks in England and Wales, has also received the royal as- 
sent. As the progress of this measure has been hurried through Parliament 


without any discussion of its merits, some of our readers may not be aware of 
be " 


its having me law. 


2 c* 
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Rebiews of Books. 


Credit the Life of Commerce, being a defence of the British Merchant against 
the unjust and demoralizing tendency of the recent alterations in the law 
of Debtor and Creditor, with an outline of remedial measures.—By J. H. 
Exxiiotrr. Madden and Malcolm. 


The title of this work sufficiently explains the object with which it has 
been written. The author believes, that “Insolvency Acts have been from 
time to time passed, in which the interests of the industrious many have been 
for the most part sacrificed to the idle and dissolute few, and the ends and 
objects for which all laws should be framed, have been entirely subverted by 
the influence of that deceitful humanity, which casts a withering look of 
indifference and neglect upon the man of self-restraining virtue, while it 

rotects and weeps over the self-inflicted misfortunes of knaves and rascals! ” 
t will be seen from this extract, that the writer enters on his task with very 
earnest feeling, which, perhaps, is increased by his knowing that the recent 
measures against which his work is directed, “are supported by the chief 
men of the country, who take the initiative in most of the reforms going on, 
and whose dicta have been usually of authority sufficient to decide the 
approbation of plain men like himself.” He thinks, however, that on a sub- 
ject like the present, the views of practical men are of more value than those 
of speculative writers, and he, therefore, has taken up the pen in order to 
place before the public what he conceives to be a correct view of what ought 
to be the law of debtor and creditor. Mr. Elliott, in the first place, devotes 
a considerable portion of his book to show that the great commercial dealings 
of this country cannot be carried on without extensive credit,—that credit 
must be given throughout every branch of trade,—that it is indeed the very 
“life of commerce,” and that no extended transactions whatever can be 
carried on in whieh it is not a leading feature. If tnis can be established 
satisfactorily, it would necessarily follow, that ereditors are entitled to great 
consideration ; that they ought to be protected ; and that the present doctrine 
of the law, that if a man gives credit he must do sou at his peril, ought to be 
superseded, and additional powers given to him for the restoration of his pro- 
rty and the punishment of the debtor. These are the points on which 
r. Elliott is opposed to the recent Acts for altering the law of Debtor and 
Creditor ;—he thinks they have been formed for the benefit of the debtor, 
but that they ought to have been only for the creditor. In discussing the 
subject, the writer has evinced much industry, and has brought together a 
at number of facts, illustrating the view which he adopts. Whether he 
as succeeded in proving all which he attempts, we leave the reader to de- 
cide; but certainly some of the cases of fraudulent insolvency which he 
notices, and for which there appears, at present, to be no remedy and no pun- 
ishment, prove that the law ought to undergo an extensive alteration. The 
cruelty and injustice of the old system of arrest for debt, has excited so much 
disgust in the public mind, that but very few persons would wish to see it 
restored. We think, however, it is very clear that the present state of the 
law is so unjust to those who are obliged to give credit, that it must shortly 
undergo a material alteration. 


The Railway Investment Guide. By one of the Initiated behind the Scenes. 
Mann, Cornhill. 
The rumour “that. Mr. Daniel Whittle Harvey, the well-known City 


Police Commissioner has = £30,000 in a fortnight by share transac- 


tions! and that the Mr. Hudson of the railway world has made as many 
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hundred thousands in the same manner,”’ will no doubt, render this pamphlet 
a very useful guide to many who may wish to “ try their fortune” in the 
same lottery as the gentlemen we have named. Speculation in shares, how- 
ever, is not entirely a game of chance ; we ought rather, perhaps, to say that it 
is the like game of “ Whist,” in which, although chance does much, knowledge 
and experience do more. As we fear that many parties, who have neither one 
nor the other of these qualities, are likely to enter eagerly into railway specu- 
lation, under a very false idea of what it really is, we are glad to notice any 

ublication which endeavours to diffuse correct information on the subject. 

n the present instance, the writer, in a few pages, gives a good general idea 
of the nature of the present railway mania, points out its dangers to the un- 
initiated, and shews how it may be made a source of profitable speculation. 
We think, however, he dwells too much on the profits which may be realized, 
for assuredly the general rule is not suspended “ that what one wins another 
must lose,” as too many railway speculators have already found out to their 
cost. We fear that, in many cases, a bitter experience of the fact is yet to 


come. The work contains good general rules for buying and selling shares ; 
and we take from it the following :— 


* Table for Calculating the Price of Railway Shares. 


“ A series of Tables has lately been published by a member of the London 
Stock Exchange, giving the value of railway shares at the different prices, 
from 1-16th to £10 per share. Those who have not the assistance of this 
very useful manual, will find the calculation materially shortened by em- 
ploying decimals, instead of the usual system. We therefore append a list of 
the decimals of each of the fractional parts of a pound, with the rule for ap- 
plying them :— 

1-4th equal to *25 5-8ths equal to *625 7-16ths equal to *4375 

l-half ,, 5 7-8ths ss, 875 9-l6ths ,, °5625 

3-4ths ,, 75 1-16th ,, ‘0625 | 11-l6ths ,, °6875 

1-8th =, °125 | 3-16ths ,, ‘1875 | 13-16ths ,, °8125 

3-8ths  ,,  °375 5-16ths ,,  °3125 | 15-16ths ,, 9375 
1-32nd equal to 03125 | 13-32nds equal to*40625 | 23-32nds equal to °71875 
3-32nds = ,,_-—-°09375 | 15-32nds) ss ,,_— 46875 | 25-32nds =, °78125 
5-32nds = ,,_ 15625 |17-32nds_,,_-=—- 53125 | 27-32nds_—,,_— “84375 
7-32nds = ,,_-«-°21875 | 19-32nds_) = ,,_-— *59375 | 29-32nds ,, = 90625 
9-32nds  ,, 28125 | 21-32nds) sg, *65625 | 31-32nds~ =,,_-— ‘96875 

11-32nds) 4, = *34375 





The rule, being simple multiplication of decimal, will not require to be 
illustrated by more than one example :— 


Twenty-five shares on which £2 deposit has been paid, at 5-16ths pre- 
mium ? 
'2°3125 
25 


115625 
46250 


£57°38125 = £57 16s. 3d.” 


BOOKS RECEIVED. 
The Westminster Review, No. 85. Samuel Clarke. Pall Mall. 
The present number contains two papers on interesting commercial sub- 
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jects, viz.: one, “ on the Transfer of Real Property,” in which the writer 
clearly analyses the “ outlines of a plan for adapting the machinery of the public 
funds to the transfer of real property,” by Mr. Wilson,—a volume we shall 
notice hereafter. The second paper is “ On the Logic of Political Economy,”’ 
Mr. De Quincey’s recent work being the text on which the Essay is written. 
The review also contains some very able papers—on London (a capital Essay, 
full of useful and interesting facts, and profusely illustrated with wood en- 

vings) 3—the Translations of Homer ;—Brougham’s Life of Voltaire ;— 
firs. orton’s recent Poem ; and other interesting articles. 


The Railway Register —July 1845.—Weale, High Holborn. 

We are much pleased to find that our anticipations of the success and 
usefulness of this well conducted Magazine have been fully verified. It is not 
merely an able commentator on the passing events of the Railway World; 
but it will hereafter be found a valuable record of documents, not to be 
obtained in any other publication. Its numerous maps of new and projected 
Railways, are excellent features in the plan of this new work. 


The Railway Record.—Office, Fleet Street, London. 


Mr. Robertson’s ability and industry have raised this paper to a high posi- 
tion in Railway Literature. Asa Railway Newspaper it is equalled by few 
of its contemporaries, and it is certainly excelled by none, for impartiality of 
judgment, and accuracy of intelligence. 








Monthlp Summary of the Monep Market. 


STATE AND PROSPECTS OF RAILWAY SPECULATION. 


London, 28th July, 1845. 
Ir becomes every day a more difficult task to form any decided opinion on the future 
course and prospects of the Share Market. During the very great excitement which 
prevailed in the months of February, March, and April, we dare say there were not 
many persons, among those whose judgments are looked to in these matters, who 
did not hold and express a belief, that a state of speculation so unnatural must come 
to a definite termination in the course of a few weeks. So far, these anticipations 
have not been fulfilled; and, certainly, to judge from appearances, their realization 
may even yet be regarded as an uncertain contingency. In a matter so deeply affect- 
ing all the monetary relations of the country, it may be well to look a little closer 
into the merits of the question. On the part of those who think that the present 
state of immense dealings, high prices, and great excitement, must speedily termi- 
nate, it is alleged that the cheapness of money, the large amount of bullion in the 
Bank, and the very favourable state of the foreign exchanges, are undeniably the 
three primary causes of the phenomena; that secondary to these, as fostering cir- 
cumstances, are the comparative small amounts per share of all the new schemes—a 
facility which enables a small fund to operate over a large surface; the non-occur- 
rence for some time (i. e., until the passing of the bill), of any serious calls in the 
several cases; the material for speculation supplied by the fluctuating effects of the 
proceedings before the parliamentary committees; and, in consequence of the amazing 
multiplication of sharebrokers (especially in the country), the rapid introduction of 
new classes of speculators, each succeeding class, however, possessing less resources, 
and, we are afraid, also ‘ess discretion, than the preceding one. The flourishing 
condition of the trade of the country, is, of course, taken into account as the funda- 
mental postulate of the entire problem. Now, assuming this statement as fairly 
representing the facts, it is contended, that the extension and maintenance of so 
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immense a legitimate business must soon create a large demand for cash, and, con- 
sequently, higher rates of interest; and, in truth, it is proper that we should state 
our belief that this anticipation is already in course of fulfilment, for, although the 
nominal rates of money do not exhibit any marked enhancement, there is a feeli 
prevalent that capital is no longer a drug in the market. There can be little doubt 
that any continuation in the supply of cheap funds would, pro tanto, be a check on 
the railway speculation. It is further contended, that the bullion and the exchanges, 
being both entirely dependent on the current of our foreign trade (leaving the vicissi- 
tudes of the corn trade out of view altogether), there is every reason to expect that 
the augmented importation which has sprung out of our prosperous condition, taken 
in conjunction with the large demand for foreign bills which will be caused by the 
payment of several millions as ‘‘ calls,’”’ on the French and other continental railway 
schemes, will have a very powerful tendency, both to reduce the figures in ‘‘ Wet- 
tenhall’s List,’’ and in the metallic returns of the Bank. The combinations of these 
influences, viz., dearer money, decreasing bullion, and declining exchanges, will, 
undoubtedly, have its invariable consequence—contraction of undue confidence and 
credit, wary acceptance of engagements, and a strong disposition to discountenance 
whatever is speculative and hazardous. 

The reply which is advanced to these arguments is more general than specific. 
It fully admits the soundness of the premises, but contends, that so favourable is 
everything connected with the commerce and politics of the empire, that the pro- 
bability of a speedy collapse is exceedingly small. 

On carefully considering the two arguments, we incline strongly to the prepon- 
derating force of the first. Setting aside the calamity of a bad harvest, we certainly 
think that the mania of speculation will be extinguished in a few months, by the 
gradually increasing power of the checks we have described. It will be a great 
mercy if the fever abates in so gentle a manner, and without precipitating us at once 
from the top to the bottom of the commercial thermometer. 

In this review we have carefully excepted the occurrence of a bad harvest. We 
need hardly say, that in whatever degree there may arise a necessity for corn imports, 
to a much greater degree will all merely speculative markets be depressed. 

In any violent convulsion of confidence, the value of the old lines of railway 
would be depreciated, as well as those only projected or in progress, but certainly 
not to the same extent. If, however, the return to a healthier state be gradual, we 
are not prepared to expect any serious decline in the price of the old lines generally. 
The experience of every day goes to establish more completely the eligibility and 
safety of judiciously chosen lines of railway as investments of capital. We are only 
on the threshold of the value of this species of property. Speed and cheapness are 
fast creating a locomotive habit and want in all classes, even the poorest ; and before 
many years are over, railway travelling will be as common and imperative a luxury, 
as silks and broad cloth at the present moment. We are in the very agony of the 
change, and until the railway system of the country becomes filled up and settled, 
there will be great oscillation of prices, and violent clashings of interests. A few 
years, perhaps ten or twenty, will see the end of all that, and then railway consols 
will be as peaceable as the 3 per cents. 

These remarks ought not to be lost sight of by bankers. We do not wish to see 
railway shares too extensively accepted as banking securities; but there are nu- 
merous cases in which property of this description, held with a respectable margin, 
is a much better guarantee than a lien over real estate, especially if we consider the 
facility in the transfer of the one, and the endless perplexities in the transfer of the 
other. 

In our next review, we shall be able to consider the results of the parliamentary 
session. The remainder of our observations, at present, must be of a practical kind, 
and it will be better to make them distinct from this general division of our article. 


The traffic returns of 22 of the leading railways, for the half-year ending 30th 
June (1845), exhibits an increase of £360,000 over the receipts for the correspond- 
ing period of last year (1844). The most notable cases of increase are, £16,000 in 
the Manchester and Birmingham. This is the only railway in which the gross 
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revenue for the spring half-year of this year exceeds that of the autumn half-year of 
1844,—certainly a strong symptom of prosperity. The increase in the Midland is 
£57,000; Eastern Counties, £11,144; Grand Junction, £29,329; Great North 
of England, £11,321; London and Birmingham, £44,190; London and Brighton, 
£13,468 ; Manchester and Leeds, £13,849; and South Eastern, £46,979. There 
have been numerous events during the month, which at present have the appearance 
of disturbing the traffic on many of these and other old railways. We say appear- 
ance, because we incline to the belief that, long before any new schemes can be 
brought into active competition, the revenue of the existing railways will have been 
secured to them, and from other sources, provided they have the good sense to deal 
liberally with the public, and to forbear any undue exercise of their monopolizing 
functions. 

Those who expected a large fall in Midlands, on the passing of the London and 
York through the Commons, have been disappointed. That decision is likely to 
restrain any further advance on Midland stock at present, but we have little doubt 
that the line will pay at the rate of 8 per cent. for the current half-year; and, if the 
management continues good, for many subsequent half-years. Assuming that the 
London and York will pass, it now remains for the Midland lines, including the 
London and Birmingham, to place themselves in a compact alliance, and to strike 
out feeders in every practicable direction ; and we are much mistaken in the men 
who direct these large properties, if they fail to perceive their true policy. 

The decisions of the parliamentary committees on the Rugby lines, the Direct 
Portsmouth, the London and York, and other minor cases, evidently indicates a 
desire in the legislature to raise up competition, wherever there is any pretext for 
interference. 

This lesson should be well conned by ail existing companies. We hardly think 
the London and York will pass this session, and we shall be very glad if the delay of 
another year is afforded before we incur the responsibility of expending £7,000,000, 
in what, at best, is a doubtful speculation. 

Brightons are very firm at £80, and the prospect of new shares, with good 
management and increasing traffic, is likely to maintain them at that or even a higher 
price. We shall not be surprised to see them at £90 before this day three months. 
South Westerns are dull. There is great scope for amendment on this line, and we 
feel sure that a reform is near at hand. When it takes place, the shares will advance 
to a high figure. Croydons are buoyant at £26, and, considering their bri 
prospects in the direction of Portsmouth, and the atmospheric, are sure to see £30 
or more very soon. This is one of the most ably conducted lines in the kingdom. 
Manchester and Birminghams, within these few days, have risen several pounds a 
share. There is to be a liberal distribution of new shares in this line next month 
(August), and the dividend will also be unprecedentedly large. There appears to be 
a party among the shareholders who object to the alliance with the London and 
Birmingham, apparently led away by their present great prosperity. They will be 
very short sighted, however, if they shut their eyes to coming events, which, in the 
shape of some three or four direct lines to Manchester, already cast their shadows 
before them. Their union with the Birmingham line will, in the sequel, prove to be 
their greatest safety. At the same time we are glad to see that the Manchester and 
Birmingham directors are using such laudable diligence, in opening up new auxiliary 
districts, in the direction of Matlock on the one side, and North and Central Wales 
on the other. On the whole, these shares are worth nearer £80 than £70, and they 
will soon fetch that figure. In our Northern Markets, a delirium of a most absurd 
character has prevailed during the past week. The prices of the most worthless 
stocks have been forced up out of all reason. For example, Huddersfield and Man- 
chester have been sold at £134, Dewsburys at £24, Thirsks at £4 10s. premium, and 
Gooles at £27. There is no second sight required to foresee a speedy decline from 
these quotations. Cambridge and Lincoln, at £3, we think are worth attention. 
North British are going to £30; and, for investment, we recommend Lynn and 
Ely, and Blackburn, Burnley, and Accrington (now ‘‘ East Lancashire’’). 

We perceive that we have omitted to mention the effect of the calls, which will 
soon be made on the new railway acts, as one very powerful cause which will operate 
to the decline of the present mania. Ona rough estimate, we should fancy that 
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perhaps one holder in a hundred may be able to meet the calls on the shares he 
holds. The willingness of parties to invest all they have in railways, is a separate 
question, and one which would still further exhaust the small residue of call-paying 
speculators. 


PRESENT STATE OF THE MONEY MARKET. 


A VERY unequivocal change has taken place in the aspect of the Money Market 
since our last publication. The bullion in the Bank has diminished so rapidly, that 
it has occasioned more concern in monetary circles than might have been expected, 
considering that the actual reduction is not so very great compared with the stock on 
hand. Another important change has been, the adverse alteration in the exchanges, 
which, in more than one quarter, appear to be turning against us. Our well-informed 
cotemporary, ‘‘ The Economist,’’ referring to the decrease of £221,846 in the 
Bank’s stock of bullion for the week ending 19th July ultimo, and which has since 
experienced a larger decrease, says, ‘‘ These returns shew a very startling change in 
one week, the accounts being made up of the actual condition of the Bank in each 
week. Under the old system, of exhibiting only an average of a considerable past 
time, the change, though it might be as great, would not appear so. The bullion 
continues to sink rather rapidly, having, in two weeks, diminished no less than 
£405,615. The payment of the dividends will not account for this, and the ex- 
changes are generally sinking, yet they are not so low as to render it profitable to 
transmit bullion. And even if, as reported, the Bank of France has obtained a 
credit on the Bank of England, to check the downward course of exchange against 
France, that would merely be effected by drawing against it. We are rather inclmed 
to think that private bankers on the Continent, observing money so scarce in Paris, 
have been increasing their reserves; and, to some extent, the same has been done at 
home.’’ We are disposed ourselves to think, notwithstanding the assertions to the 
contrary, that the Bank of France has been relieving the Bank of England of its 
present over-supply of specie. Every one must have foreseen that the Bank of 
England would make some effort to relieve itself of the surplus stock of specie it has 
lately held, and it is certainly effecting this object in some way, though the exact 
nature of its arrangements have not been made public. We think the decrease of 
bullion has not been the effect of any natural action of the currency, but, as we have 
stated, of some movement of the Bank, which, at present, it does not choose to 
make public. The next harvest will be the real touchstone of Sir Robert Peel’s 
recent currency measure, if the state of the crops do not improve materially within 
the next few weeks. Something like a panic is evidently expected, unless a good 
harvest enables speculators to continue their present course from a continued abun- 
dance of money. 


Joint Stock Bank Shares.—The last prices, as quoted in the Broker’s Lists and 
Provincial Papers to which we have referred, are as follows :— 


| 
NAME OF COMPANY. | An. Pd. . NAME OF COMPANY. An. | Pd. 


Div.) up. 








ENGLISH. ty Provincial of Ireland 
Carlisle City and District Ditto New 


Colonial 25 Royal of .. 


Cumberland Union || Bank of Scotland 
Leeds Banking Company Royal of Scotland 
London & Westminster. || British Linen Company. 
London Joint Stock .. Commercial 

——e and hol | — || Western of Scotland ... 





Mancueater todd 1 mi "tay City of Glas 

and Liverpoo 13})| City 

Net Prov. England 6/3 FOR 

North & South Wales 103 | Australasia 

Union of — — “— - Australia 
RISH. 

National of Ba 


EIGN. 
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REVIEW OF THE RAILWAY MARKET.—(By R. B. Watson & Co.) 


The half-yearly meeting of the Midlands was held yesterday (25th inst.) at Derby, 
the largest one we ever saw on any occasion of the kind, and at which, of course, 
Mr. Hudson presided, who, coming fresh from the great struggle in London, on the 
subject of the London and York seheme, gave vent to his feelings, in language that 
could not be mistaken, of his conviction that the Committee had treated him, and 
those Companies he represents, in a most unfair manner, by refusing to hear evidence 
(not allowing Mr. Austin even to open his mouth) on the subject of the Doncaster 
Branch of the York and North Midland Railway. The dividend declared was at the 
rate of 6 per cent. per annum, which we have been expecting for the last three months, 
and we are rather surprised to find not a few have been looking for a dividend at the 
rate of 7 per cent. To obtain this dividend, recourse has been had to a profit on the 
sale of shares, amounting to all but £8000, besides a surplus of nearly £5000 from 
last half year ; so that, had not the traffic so materially increased this spring, the 
dividend of three per cent. for the half year would not have been sustained from the 
preceding autumn. From these data, and other circumstances just now occurring, 
the most interesting question to the shareholders at this time is, what effect will be 
produced upon the price of the shares? Although the Midland stock has become one 
of the greatest favourites for nvestments, during the past twelve months, we cannot 
help thinking that a fall in the price must take place, in addition to what has already 
occurred (viz., from 192 to 180); but, at the reduced rates, which may happen, we 
should be far more disposed to make a purchase than a sale, as this stock is intrin- 
sically a sound one; for, although the London and York bill may be obtained next 
year (it cannot be so this year), four years must elapse, if not more, before the receipts 
of the Midlands can be unfavourably affected, so as to lessen the dividend; and we 
are amongst those who have no fear whatever of 8 per cent. being got in that period, 
if not 9, and some are sanguine enough to anticipate even 10 per cent. Far more un- 
likely things have lately happened in the railway world, than the Midlands paying 
10 per cent. in four years. 

Manchester and Leeds shares have run up in price during the past week, partly 
in consequence of the bill for a line to Goole being obtained (with the curious limita- 
tion, that the works are not tu be proceeded with until a branch to Mothley is brought 
before Parliament), and partly in consequence of an amicable arrangement being 
likely to take place amongst those companies which fancy they have a claim to the 
unoccupied ground in that district, between Leeds and Bradford, for which the Leeds 
and West Riding and the West Yorkshire have been so fiercely contending. Brighton 
shares are also improving in price, having reached all but £80 a share, (three years 
ago they were not much more than £30,) and Croydons, which stood, not long since, 
at £20, now sell for £26, with symptoms of a further advance. 

Manchester and Birmingham shares are rather better than they were, but they 
2 not answer the expectations of their friends; perhaps, as the half-yearly general 

approaches, they will see higher rates ; and this remark is quite applicable to 
Hull and Selby shares, which have been singularly quiet for the last two months. 
Both these shares seem to come into season only now and then (like salmon and 
oysters), when a great deal is done in them, and then they again fall into neglect, in 
other words, the public eye seems to leave them for a time. 

It is highly gratifying to see the fine weather that is generally prevailing, and likely 
to prevail during the time of harvest. We are amongst those who fully expect 
abundant crops of everything but wheat, and of that we do not at all despair of seeing 
a good yield, of course, not such an abundant one as that.of last year, which was 
‘* prodigious’’ in many counties, (and we have been accustomed to watch the weather 
and the crops for the last twenty years,) so that, should our expectations be fully 
realized, we may look forward to prices of railways, generally speaking, being fully 
maintained. 

R. B. WATSON & Co. 
Leeds, July 26th, 1845. 
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Bankers’? Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the LONDON GAZETTES. 
PRIVATE BANKS. 





Authorised AVERAGE AMOUNT. 


NAME OF BANK. ae 





June 7. | June 14. June 21. 





£ £ £ £ 
Abingdon Bank 29,316 27,452 | 27,000 | 28,406 
Andover Bank 17,751 14,688 | 14,855 | 13,582 
Ashford Bank 11,849 E 12,177 | 11,457 | 12,495 
Aylsham Bank 5,854 5,533 5,525 
Aylesbury Old Bank 48,461 36,912 | 36,649 
Baldock and ee Bank . 37,223 31,410 
le Ban 


ple 17,182 J 13,610 

Basingstoke and Odiham Bank . 24,730 22,411 

Bedford Bank 34,218 3 | 30,644 

Bedford and Bedfordshire Bank....|} 8,515 06 901 | 7,790 

18,597 16,360 

Bicester and Oxfordshire Bank . y 22,592 

Birmingham Bank—Attwoods & Co. 

Birmingham and Warwickshire Bank 

Blandford Bank 

Boston Bank—Garfit and Co. 

Boston Bank—Gee and Co. 

Bridgewater Bank 

Bristol Bank 

Broseley and Bridgenorth Bank. . 

Buckingham Bank 

a and Suffolk Bank 

re nad 

Bath Ci 

Bedfordshi hton Buzzard Bank 
Birmingham Ba Se Telos & Lloyds 

Bradford Old Bank . 

Brecon Old Bank 

Brid; 

Brigk 


Cambridge Bank (Mortlock & Sons) 
Cambridge and Cambridgeshire Bank 
Canterbury Bank 

Carmarthen Bank 

Chertsey Bank 


Cornish Bank 
Coventry 

City Bank, Exeter 
Craven Bank 

















VOL. III. 





WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 
NAME OF BANK. 





June 7. June 14. 





£ 
, 6,770 
Chepstow Old Bank 8,510 


Derby Bank—Messrs. Evans 3,33: ’ 12,122 
Derby Bank—Smith and Co 3842 | 38,189 | 
Derby Old Bank 7 3, 23,309 
Devizes and Wiltshire Bank 7 7 16,750 
$ 10,415 
Doncaster Bank 3, 2, 12,210 
Doncaster Bank and Retford Bank ols 3862 | 57,707 
Dover Union Bank 9,330 
Darlington Bank 7 76,279 
Devonport Bank 9, 9,897 
Dorchester Old Bank t 45,047 
East Cornwall Bank p f 44 | 95,265 
East Riding Bank 3,38 48,139 
Essex Bank & Bishops Stortford Bk. be 46,420 
Exeter Bank 32,634 
Fakenham Bank 92. 19,879 
Farringdon Bank & Bank of Wantage ‘ i 500 7,603 
Farnham Bank 12,738 
Faversham Bank 681 5,685 
Godalming Bank 6,036 
Grantham Bank—Kewney and King z A 16,913 
Guildford Bank i 13,853 
Grantham Bank—Hardy and Co. .. ‘ 26,442 
Hastings Old Bank ‘ 30,635 
Hereford City and County Bank .. 17,278 
Hertfordshire Bank and Ware Bank - 17,178 
Hull and a my ewes Bank 18,177 
we > ‘own and County Bank s 48,881 
Harwic 4,668 


Hemel Hempstead Bank 23,842 3 | 22,900 

Honiton Bank K 13,200 

Hertfordshire, Hitchen Bank 

Hereford, Ross, & Archenfield Bank 

Ipswich Bank 

Ipswich and Needham Market Bank 
entish Bank 

Kington and Radnorshire Bank .. . 

Knighton Bank 

Knaresborough Old Bank 

Kendal Bank 

Kettering Bank 

Lampeter Bank 

Lane End Staffordshire Bank 

Leeds Bank 

Leeds Union Bank 

Leek and Staffordshire Bank 

Leicester Bank 








Lichfield Bank 22, 5786 | 
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AVERAGE AMOUNT. 
NAME OF BANK. 





May 31. | June 7. | June 14. 





£ £ £ £ 

Lincoln Bank ,342 || 86,857 | 84,438 | 82,781 
Llandovery Bank and Llandilo Bank 5598 21,272 | 22,299 | 21,951 
Loughborough Bank 7,336 7,164 7,076 
kag en Bank ,038 3,601 3,605 | 3,612 

a Regis and Lincolnshire Bank iy 38,529 | 38,973 | 38,243 
a Regis and Norfolk Bank . 3, 13,790 | 14,135 | 13,449 

acclesfield Bank 12,483 | 12,000 | 11,782 
Manningtree Bank ‘ 6,155 | 6,119 | 6,250 
Marlborough Bank 9, 15,966 | 15,380 | 14,967 
Marlboro’ & North Wiltshire New Bk. 10,178 9,942 9,582 
Merionethshire Bank 10,605 | 11,765 | 10,588 

} 15,989 | 16,879 | 17,050 
Monmouthsh. A; eee, Bk. c 24,468 | 25,461 | 29,705 
Monmouth Old 14, ,076 | 14,667 | 15,260 
Monmouthshire ems Old Bank 8,738 | 8,884 7,818 
Newark Bank 27,806 | 27,520 | 26,600 
49,398 | 51,460 | 47,522 
Newbury Bank 36,312 | 35,385 | 35,975 
Newmarket Bank 21, 21,436 | 20,303 
Norfolk and Suffolk Bank 5 3,125 3,583 
Norwich Crown Bank ¢ 42,237 | 42,017 
Norwich and Norfolk Bank 72,390 | 73,815 
Nottingham & Nottinghamshire Bk. 5 . 10,242 9,569 
Nuneaton Bank y 5,075 4,928 
Naval Bank, Plymouth : 21,900 | 21,055 
New Sarum Bank 12,869 | 12,679 
Nottingham Bank 28,840 | 28,162 
Oswestry Bank 14,836 | 13,952 
Oxford Bank 13,583 
Oxford Old Bank 34,742 
Old Bank Tonbridge ‘ 9,390 
Oxfordshire Witney Bank f 9,960 
Pease’s Old Bank, Hull . 44,055 
Penzance Bank | 11, 10,458 
Peterborough Bank—Yorke & Co... d 10,223 
Peterborough Bank—Simpson & Co. D 
Pembrokeshire Bank 
Penzance Union Bank 
Reading Bank—Simmonds and Co. 
Reading Bank—Stephens and Blandy 
Richmond Bank, York 
ood and Poole Bank 

Rochdale Bank. 
Rochester, Chatham, & Strood Bank 
Romsey and Hampshire Bank .... || 
Royston Bank 
Rugby Bank 
Rye Bi 
Reigate and Dorking Bank 
Ross Old Bank, Herefordshire . 
Saffron Walden & North Essex Bank| 
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NAME OF BANK. 


AVERAGE AMOUNT. 





June 7. June 14. 





Shrewsbury & Market Drayton Bank, 
Shrewsbury Old Bank 
Sittingbourn and Milton Bank . 
Southampton Town & County Bank 
Southwell Bank 

St. Albans Bank 

Salisbury Bank 

Shaftesbury Bank 

Southampton and Hampshire Bank 
Stone Bank .......... occccccces 
Stourbri 

Stafford 

Stamford and Rutland Bank 
Stourbridge Old Bank 

Shrewsbury and Welsh Pool Bank. . 
St. Albans and Herts Bank 
Taunton Bank 

Tavistock Bank 

Thornbury Bank 

Tiverton and Devonshire Bank . 
Thrapston and Kettering Bank . 
Tring Bank and Chesham Bank. . 
Towcester Old Bank 

Union Bank, Cornwall 

Uxbridge Old Bank 

Wallingford Bank 

Warwick and Warwickshire Bank . 
Welli n Bank, Somerset 

West Riding Bank 

Whitby Old Bank 

Winchester, Alresford, & Alton Bank 











Winchester and Hampshire Bank . 

Weymouth Old Bank 

Wirkesworth and Derbyshire Bank. 

Wisbeach and Lincolnshire Bank . 

Wiveliscombe Bank 

Wolverham — (Goodricke &Co.) 

Worcester 

Worcester Old Denk 

Worcestershire Bank 

Walsall Old Bank 

Warminster and Wiltshire Bank 

Wrexham Bank 

Wolverhampton Bk.(R.& W. F. Fryer) 

Yarmouth and Suffolk Bank 

Yarmouth, Norfolk, & Suffolk Bank 
i k 

















45,181 


£ £ 
18 rh 18,181 
24,410 

7,609 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





Authorised AVERAGE AMOUNT. 
Issue. 


NAME OF BANK. 





June 7. | June 14. 





£ £ £ £ 

Bank of Westmorland 10,550 
Barnsley Banking Company 8,455 
Bradford Banking Company 48,544 
Bilston District Banking Company. . 9,208 8,991 
Bank of Whitehaven . 
Bradford Commercial Bankin 
Burton, Uttoxeter & Staffords. Un. Bk. 
Chesterfield & Nth. Derbysh. Bkg. Co. 
Cumberland Union Banking Co. .. 
Cheltenham & Gloucestersh. Bkg. Co. 
Coventry & Warwickshire Bkg. Co. 
Coventry Union Banking Company 
County of Gloucester Banking Co. . 
Carlisle & Cumberland Banking Co. 
Carlisle City and District Bank .... 
Dudley & West Bromwich Bkg. Co. 
Derby and Derbyshire Banking Co. 
—— Dist. Joint Stock Bkg. Co. 
East of England Bank 
Gloucestershire Banking Company . 
Halifax Joint Stock Bank 
Huddersfield Banking Company 
Hull Banking Company 
Halifax Commercial Banking Co. .. 
Halifax & Huddersfield Union Bank 
Helston Banking Company 
Herefordshire Banking Company .. 
Knaresborough and iene Bkg. Co. 
Kingsbridge Joint Stock Bank .... 
Lancaster Banking Company 
Leeds Banking Company 
Leicestershire Banking Company .. 
Lincoln and Lindsay Banking Co... 
Leamington Priors & Warwicksh. Bk. 
Leeds and West Riding Banking Co. 
Leeds Commercial Banking Co..... 
Ludlow and Tenbury Bank 
Moore & Robinson’s Nottinghams.Bk. 
Nottingham& Nottinghamsh.Bkg.Co. 27,595 
Newcastle, Shields and Sunderland 

Union Joint Stock Bank 62,481 
National Provincial Bk. of England ’ 374,804 
North Wilts Banking Company.... : 51,439 
Northamptonshire Union Bank .... 77,221 
Northamptonshire Banking Co... .. 23,926 
North and South Wales Bank .... 49,597 
Pares’s Leicestershire Banking Co. . 49,250 
Saddleworth Banking Company.... 6,780 
Sheffield Banking Company 30,152 
Stamford, Spalding & Boston Bkg. Co. 50,120 























WEEKLY RETURNS OF BANKS OF ISSUE. 





. AVERAGE AMOUNT. 
NAME OF BANK. duteetasd 








May 31. | June 7. | June 14. June 21. 








| £ £ | £ £ | & 

Stuckey’s Banking Company | | 314,479 | 311,239 | 310,417 | 311,698 
Shropshire Banking Company aisha 45,745 | 46,024 45,652 . 45,749 
Stourbridge and Kidderminster Bank || 54,985 | 54,320 | 53,119 | 54,533 
Sheffield and Hallamshire Bank. . 5 21.135 21,716 | 21,875 | 21,884 
Sheffield & Rotherham Jnt. Stock Bk. | ‘ 49,684 | 51,642 | 51,263 51,361 
Swaledale and Wensleydale Bank .. | || 49,562 | 48,365 | 49,296 | 
Stockton and Durham County Bank} 8,290 | 7,619 8,525 8,584 | 
Storey’s and Thomas’s Bank 9,714 || 9,515 9,476 | 10,005 | 
Sheffield and Retford Bank 18,110 | 16,833 | 16,178 
Suffolk Banking Company | 1,046 944 884 | 
Wolverhampton & Staffordshire Bank! 33,010 | 32,065 | 32,191 | 
Wakefield and Barnsley Union Bank) 13,827 | 13,444 | 13,444 | 
Whitehaven Joint Stock Bank .... || 30,825 | 29,353 | 29,330 | 
Warwick and Leamington Bkg. Co. || 37,124 32,988 | 32,526 | 29,720 
West of England and South Wales | 

District Bank 83,535 || 75,981 | 78,436 | 86,602 | 
Wilts and Dorset Banking Company|| 76,162 | 71,930 | 71,050 | 70,106 | 
West Riding Union Banking Co. ..|| 34,029 || 32,373 | 30,925 | 34,790 | ¢ 
Whitchurch and Ellesmere Bkg. Co.}| 7,475 | 7,224 7,450 7,232 
Worcester City and County Bkg.Co.|| 6,848 || 4,225 4,202 
York Union Banking Company .. 71,240 | 65,679 | 68,293 














York City and County Banking Co.|| 94,695 | 88,750 | 90,091 077 
Yorkshire Banking Company 122,532 || 112,306 116, 679 122, 551 | 126,851 


P. Deans, Registrar of Bank Returns. 


Summarp of the abobe Returns. 


Fixed Issue. May 31. June 7. June 14. June 21. 
£ £ 4 








199 PrivaTre Banks...... | 5,011,097 | 4,435,545 | 4,419,672 | 4,377,813 | 4,363,412 
71 Joiwnrt Srock Banks .. | 3,477,321 | 3,149,664 | 3,136,361 | 3,125,104 | 3,113,259 


270 ToraLs.... | 8,488,418 | 7,585,209 | 7,556,033 | 7,502,917 | 7,476,671 
The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively as above stated, when added 
together, form the Aggregate Circulation of the Month, ending the 21st June, 1845, and 
give an Average Circulation, as follows :— 
I sks nos candied bulee ke adeeb po 66 ba em maNiee an 
Joint Stock Banks . A erent eae eT 


Average Weekly Circulation of Private Notes in aepseuaie and Wales 
during the past Month .... -- £7,530,207 


On acomparison of the above with the Returns for the Month —_ 24th a last, it shews— 
A decrease in the Notes of Private Banks, of ...... . £224,079 
A decrease in the Notes of Joint Stock Banks, of . ésctcscses OED 


Total decrease last Month.... .. £387,724 


And, as compared with the Month ending the 22nd June, 1844, it shews— 
A decrease in the Notes of Private Banks, of ...... 
A decrease in the Notes of Joint Stock Banks, of . 








Total decrease, as compared with the same period of last year .. 
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On comparing the above Returns for the past month with the total ‘ Fixed 
Issues ’’ of the several Banks, as given in the preceding list, viz. 
199 Private Banks allowed to issue £5,011,097 
71 Joint Stock Banks allowed to issue .............. 3,477,321 


£8,488,418 


It appears that the following is the state of their circulation :— 
The Private Banks are below their fixed issue............ £611,987 
The Joint Stock Banks are below their fixed issue 346,224 


Total BELow the fixed issue. . .. £958,211 








IRISH AND SCOTCH CIRCULATION RETURNS. 
The usual Monthly Returns for the Four Weeks ending 21st June, 1845, give 
the following as the amounts of Notes in Circulation, viz. :— 
ScorLanp.—Chartered Private and Joint Stock Banks .. £3,485,531 
InELAND.—Bank of Ireland. . «..++. 3,882,600 
Private and Joint Stock Banks . coccce Spaeyean 


Total........£10,104,563 








TOTAL CIRCULATION OF THE UNITED KINGDOM. 


The above Returns, when combined with those of the Bank of England, form 
the entire Circulation of the Kingdom. The results are as follows :— 

Circulation of Notes for the Month ending June 21, as compared with the Month ending May 24:— 

May 24. June 21. Increase. | Decrease. 

Bank of Engl £20,856,534 | €20,270,070 _ £586,464 

Private Ban! 4,623,189 4,399,110 _ 224,079 

3,294,742 3,131,097 _ 163,645 





28,774,465 | 27,800,277 248 974,188 
3,357,251 3,485,531 | 128,280 - 
6,927,362 6,619,032 _ 308,330 


39,059,078 | £37,904,840 - 1,154,238 




















Thus showing a decrease last Month of £974,188 in the Circulation of Notes 
in England, and a decrease of £1,154,238 in the United Kingdom. 

The comparison of the month ending June 21, 1845, with the month ending 
the 22nd of June, 1844, shows an increase in the Bank of England circulation of 
£642,755, a decrease in Private Banks of £343,947, and in Joint Stock Banks of 
£534 007 ; being a total decrease in England of £235,199: while in Scotland there 
is an increase of £367,543; and in Ireland an increase also of £1,050,455. Thus 
shewing that the month ending June 21, as compared with the same period last year, 
presents a decrease of £235,199 in England, and an increase of £1,182,799 in the 
United Kingdom. Allowance .is here made for the seven days’ sight bills of the 
Bank of England, which were formerly included in the Returns of the Circulation. 

The Return of Bullion in the Bank of England for the month ending June 21, 
gives an aggregate amount in both departments of £16,544,325. On a comparison 
of this with the Return for the month ending June 22, 1844, there appears to be an 
increase of £648,325. The last month, as compared with the preceding one ending 
May 24, shews an increase of £558,810. The Return for the Week ending June 28 
was £16,601,901. 


Note.—We publish two Returns of the Notes in Circulation in our present Number, 
viz., the above for the month ending in June, and the other, on the following 
pages, for the month ending in July. We shall have to publish two Returns in 
one Number once a year, as the Returns are made up every four weeks, and there 
are, consequently, thirteen Returns within the year. 





ae 
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Bank of England Weekly Returns. 


An Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 


1845. 1845. 1845. 1845. 1845. 
June 2ist, | June 28th. | July 5th. July 12th. | July 19th. 








#£ #£ # # 4 
30,051,610 | 30,047,470 | 29,891,935 | 29,682,660 | 29,393,700 








Government debt. 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities eee] 2,984 2,984,900 2,984,900 2,984,900 2,984,900 
Gold coin and bullion ........ 13,907,467 | 13,751,932 | 13,542,657 | 13,394,306 
Silver bullion 2,140,003 2,140,003 2,140,003 2,140,003 1,999,394 





30,051,610 | 30,047,470 | 29,891,235 | 29,682,660 | 29,393,700 




















M. MARSHALL, Chief Cashier. 


BANKING DEPARTMENT. 


1845. 1845. 1845. 1845. 1845. 
June 2ist. | June 28th. | July 5th. July 12th. | July 19th. 








# # 4 4 # 
14,553,000 14,553,000 | 14,553,000 14,553,000 14,553,000 
t 3,140,557 | 3,143,841 | 3,164,433 | 3,218,008 | 3,234, 
Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 

of 1 Debt, 

= —— Accounts) .... 6,951,713 7,398,420 7,330,309 3,456,089 2,834,528 
10,147,586 10,154,148 10,041,440 11,356,519 10,934,390 
1,001,282 1,026,853 1,045,502 1,081,545 1,091,953 


35,794,198 | 36,276,262 | 36,134,684 | 33,665,161 | 32,648,139 











Government securities (including| 
Dead Weight Annuity) 13,384,898 | 13,384,898 | 13,384,206 | 13,800,344 | 13,456,776 
12,619,663 | 12,944,496 | 11,282,221 10,815,121 
9,717,270 9,279,785 8,068,970 | 7,890,610 
587,705 554,431 526,197 513,626 485, 


35,794,198 | 36,276,262 | 36,134,684 | 33,665,161 | 32,648,139 























M. MARSHALL, Chief Cashier. 


Che Crrbanges. 


The Prices quoted are those actually negotiated on Change.—July 25, 1845. 
Amsterdam, short, 12 53 to 6 Paris, 3 months, 25 724 to 774 | Leghorn, 3 months, 30 523 
Ditto, 3 months, 12 7 to 4 Marseilles, ditto, 25 80 to 85 Genoa, ditto, 25 823 to 874 
Rotterdam, ditto, 12 7 to 2 Frankfort, ditto, 122 Naples, ditto, 404 to ? 

Ani , ditto, 25 90 to 95 Vienna, ditto, 9 50k to 101 Palermo, ditto, 1 
B , ditto, 25 924 Trieste, ditto, 10 to 14 Messina, ditto, 1 
Hamburgh, ditto, 13 144 Cadiz, ditto, 36% to 374 Lisbon, 60 pat date, 544 
Paris, short, 25 524 to 574 Madrid, yor 37 Oporto, ditto, 54% 

» 1845. 

The premium on gold ~ eo is 164 per mile — at the English Mint price of £3 17s. 104d. 
per ounce for stan¢ gives an exchange of 25 56; and the exchange at Paris on London at 
short being 25 -! it folie ‘that gold is 0.04 _ cent. dearer in Paris than in London. 

By advices from ny the price o Ly is 438 per mark, which, at the English Mint price 
of £3 17s. 104d. per ounce standard gold. gives an exchange of 13 114; and the exchange at 

Hamb =  ?—. at short being 13 124, it follows that gold is 0.45 per cent. dearer in London 
than in Hamburg! 

ae ees S itee © See Bat on Senden be 300 on, ak he pee of ene 

ag ey ee taste ioe ie 
ng! jut the quoted exchange ew York being for bills da: 
the interest must be added to the above difference. ot a 
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Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the LonDoN GAZETTES. 
PRIVATE BANKS. 





Aathetea’ AVERAGE AMOUNT. 


NAME OF BANK. Issue, 





July 5. July 12. 


£ £ 
Abingdon Bank 29,316 28,825 
Andover Bank 16,177 
Ashford Bank 12,732 
5,777 
Aylesbury Old Bank 41,502 
Baldock and Biggleswade Bank .... 30,057 
Barnstaple Bank 14,063 
Basingstoke and Odiham Bank .... 22,031 
Bedford Bank 
Bedford and Bedfordshire Bank.... 
Bewdley Bank 
Bicester and Oxfordshire Bank .... 
Birmingham Bank—Attwoods & Co. 
Birmingham and Warwickshire Bank! 
Blandford Bank 
Boston Bank—Garfit and Co. 
Boston Bank—Gee and Co. 
Bridgewater Bank ....... eeeeeee 
Bristol Bank 
Broseley and Bridgenorth Bank.... 
Buckingham Bank 
Bury and Suffolk Bank 
Banbury 








Bath sare 
Birmingham Bank-—‘Taylor & Lloyds 
am Bank—Taylor o 

Bradford Old Bank : . 

Brecon Old Bank 

Brid 

Brighton Union Bank 

Burlington and Driffield Bank .... 

Bury St, Edmund’s Bank 

Bromsgrove Bank ' 

Cambridge Bank (Mortlock & Sons) 

Cambridge and Cambridgeshire Bank 

Canterbury Bank 

Carmarthen Bank 

Chertsey Bank 

Colchester Bank 

Colchester and Essex Bank 

Cornish Bank 

Coventry Bank......... eeesecens 

City Bank, Exeter ...... ee Por 

Compete. 6. cc cccctcccndes he 

Christchurch Bank .......... eves 
VOL. III. 


























WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 
NAME OF BANK. 





July 5. July 12. 


£ Z£ 
Cardiff Bank 7,220 


Chepstow Old Bank : 9,113 
Derby Bank—Messrs. Evans 3,33: 7 11,140 
Derby Bank—Smith and Co 3 34,< 32,079 
Derby Old Bank 2 : 24,490 
Devizes and Wiltshire Bank 7 . 16,214 
10,405 
Doncaster Bank : 3,38 13,562 
Doncaster Bank and Retford Bank : , 56,370 
Dover Union Bank ‘ 32 9,483 
Darlington Bank 78,1: 80,555 
Devonport Bank } i 8,974 
Dorchester Old Bank Bs 42,784 
East Cornwall Bank s 99,318 
East Riding Bank 3,35 33 | 51,446 
Essex Bank & Bishops Stortford Bk.|| 69,6: 46,053 
Exeter Bank............00-.: sw 33,775 . 
Fakenham Bank 9295 19,680 
Farringdon Bank & Bank of Wantage ¥ 7 7,589 
Farnham Bank y k 13,750 
Faversham Bank } ‘ 5,270 
Godalming Bank 32% 7 5,546 
Grantham Bank—Kewney and King}| 1! - 17,294 
Guildford Bank 3, 14,238 
Grantham Bank—Hardy and Co. .. 37 Wy 25,261 
Hastings Old Bank 38,05 26 | 30,937 
Hereford City and County Bank .. 7 18,852 
Hertfordshire Bank and Ware Bank : 5 15,859 
Hull and Kingston-upon-Hull Bank 20,120 
Huntingdon Town and County Bank 3, 49,870 
Harwich Bank 4,483 
Hemel Hempstead Bank 23,794 
Honiton Bank a“ 12,619 
Hertfordshire, Hitchen Bank g 37,905 
Hereford, Ross, & Archenfield Bank 7 28,319 
Ipswich Bank ‘ 19,968 
Tpswich and Needham Market Bank 74,475 
entish Bank ‘ 7 15,680 
Kington and Radnorshire Bank.... 22,360 
Knighton Bank A é 7,969 
Knaresborough Old Bank r 21,194 
Kendal Bank 44,663 44,710 
Kettering Bank ..... bisiany siecepiadioa | 8,260 
Lampeter Bank 5,019 
Le End Staffordshire Bank...... | 5,281 
Leews Bank ...... bie avenoeialon | 54,286 
Leeds ‘UV nion Bank ° 38,222 
Leek ana Staffordshire Bank ...... 009 3,564 
Leicester Bank . 27,714 
Lewes Old Bank 44,836 42,966 
Lichfield Bank 22,197 



































WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 





NAME OF BANK, 


June 28. July 5. July 12. | July 19. 





£ £ £ £ z£ 
Lincoln Bank 83,698 | 86,640 | 85,624 | 85,904 
Llandovery Bank and Llandilo Bank 22,681 | 21,860 | 22,107 
Loughborou h Bank £ 7,378 6,769 
Lymington Bank ‘ 4,235 4,445 
Lynn Regis and Lincolnshire Bank 39,123 40,025 
Lynn Regis and Norfolk Bank .... 13,558 
Macelesficld Bank 10,465 
Manningtree Bank d 
Marlborough Bank 
Marlboro’ & North Wiltshire New Bk. 
Merionethshire Bank 
Miners Bank 
Monmouthsh. Agricult.& Comml. Bk. 
Monmouth Old Bank 
Monmouthshire Newport Old Bank 
Newark Bank 


QSOrerNwwe.T!. Eee 


Tmt 


ae 
~ 


Newbury Bank 

Newmarket Bank 

Norfolk and Suffolk Bank 
Norwich Crown Bank 
Norwich and Norfolk Bank 
Nottingham & Nottinghamshire Bk. 
Nuneaton Bank 

Naval Bank, Plymouth 
New Sarum Bank 
Nottingham Bank 
Oswestry Bank 

Oxford Bank 


Old Bank Tonbridge 

Oxfordshire Witney Bank 

Pease’s Old Bank, Hull 

Penzance Bank 

Peterborough Bank—Yorke & Co... 
Peterborough Bank—Simpson & Co. 
Pembrokeshire Bank 

Penzance Union Bank 

Reading Bank—Simmonds and Co. 
Reading Bank—Stephens and Blandy 
Richmond Bank, York 

Ringwood and Poole Bank 


Rochester, Chatham, & Strood Bank 
Romsey and Hampshire Bank .... 
Royston Bank 

Rugby Bank 

Rye Bank 

Reigate and Dorking Bank 
Ross Old Bank, Herefordshire .... | ‘ 
Saffron Walden & North Essex Bank 36,424 35,081 





























WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


AVERAGE AMOUNT. 





July 5. | July 12. 





Scarborough Old Bank 


Shrewsbury & Market Drayton Bank 


Shrewsbury Old Bank 

Sittingbourn and Milton Bank .... 
Southampton Town & County Bank 
Southwell Bank 

St. Albans Bank 

Salisbury 

Shaftesbury Bank 

_ Southampton and Hampshire Bank 
Stone Bank 

Stourbri 

Stafford 

Stamford and Rutland Bank 
Stourbridge Old Bank 

Shrewsbury and Welsh Pool Bank. . 
St. Albans and Herts Bank 
Taunton Bank 

Tavistock Bank 

Thornbury Bank 

Tiverton and Devonshire Bank .... 
Thrapston and Kettering Bank .... 
Tring Bank and Chesham Bank.... 
Towcester Old Bank 

Union Bank, Cornwall 

Uxbridge Old Bank............ ee 
Wallingford Bank 

Warwick and Warwickshire Bank .. 
Wellington Bank, Somerset 

West Riding Bank 

Whitby Old Bank 

Winchester, Alresford, & Alton Bank 
Winchester and Hampshire Bank .. 
Weymouth Old Bank 

Wirkesworth and Derbyshire Bank . 
Wisbeach and Lincolnshire Bank .. 
Wiveliscombe Bank 
WolverhamptonBk.(Goodricke &Co.) 
Worcester Bank .,...... bbubeuee 
Worcester Old Bank 
Worcestershire Bank 

Walsall Old Bank 

Warminster and Wiltshire Bank 
Wrexham Bank 

Wolverhampton Bk.(R.& W. F. Fryer) 
Yarmouth and Suffolk Bank 
Yarmouth, Norfolk, & Suffolk Bank 
Yeovil Old Bank 














z£ z£ 
19,189 | 19,825 
24,738 
8,950 
38,731 
5,004 
17,924 
13,546 
2,693 
23,456 
9,556 
5,385 
7,855 
16,203 
11,970 
27,998 
17,993 
23,012 
2,218 
27,628 
12,588 
9,801 
11,734 
9,998 
12,465 
8,504 
14,640 
23,890 
11,175 
26,070 
5,313 
46,373 
14,474 
25,345 
5,993 
15,251 
35,496 
55,503 
6,851 




















WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS, 





AVERAGE AMOUNT. 





Issue. “ 
June 28, | July 5. | July 12. 


£ bt £ £ £ 
Bank of Westmorland 12,225 9,663 9,505 9,115 
Barnsley Banking Company 9,563 | 8,796 8,899 8,693 
Bradford Banking Company 49,292 || 49,296 | 50,991 | 48,447 
Bilston District Banking Company.. || 9,418 8,630 | 8,266 | 9,431 
Bank of Whitehaven 32,681 || 30,443 | 29,592 | 29,617 
Bradford Commercial Banking Co. . || 20,084 || 19,289 | 19,650 | 20,050 
Burton, Uttoxeter & Staffords. Un. Bk.|| 60,701 || 49,229 | 51,317 | 50,135 
Chesterfield & Nth. Derbysh. Bkg.Co.|| 10,421 || 10,600 | 10,512 | 11,230 
Cumberland Union Banking Co. .. || 35,395 || 30,943 | 30,342 | 31,370 
Cheltenham & Gloucestersh. Bkg.Co.|| 12,786 || 11,449 | 11,713 | 12,154 
Coventry & Warwickshire Bkg. Co. || 28,734 || 27,399 | 28,340 | 28,842 
Coventry Union Banking Company || 16,251 || 11,475 | 12,290 | 12,386 
County of Gloucester Banking Co. . || 144,352 | 119,710 | 115,739 | 118,145 
Carlisle & Cumberland Banking Co.|| 25,610 || 23,480 | 24,290 | 24,869 
Carlisle City and District Bank .... |} 19,972 || 21,273 | 19,279 | 18,955 
Dudley & West Bromwich Bkg. Co. || 37,696 || 37,541 | 36,670 | 37,339 
Derby and Derbyshire Banking Co. || 20,093 || 19,995 | 21,065 | 20,044 
wey po Dist. Joint Stock Bkg.Co.|| 26,134 || 25,335 | 26,562 | 27,923 
East of England Bank 25,705 | 25,692 | 23,629 
Gloucestershire Banking Company . || 138,833 | 139,730 | 143,650 
Halifax Joint Stock Bank ! 18,034 | 18,705 | 18,926 
Huddersfield Banking Company .. 34,345 | 35,599 | 37,530 
Hull Banking Company 29,333 || 29,187 | 29,316 | 29,034 
Halifax Commercial Banking Co. .. 13,547 | 13,881 | 14,361 
Halifax & Huddersfield Union Bank 41,449 | 42,706 | 44,700 
Helston Banking Company 1,401 1,466 1,459 
Herefordshire Bankin gy | Pe 21,457 | 23,497 | 23,098 
Knaresborough and Claro Bkg. Co. 28,735 | 28,501 | 26,991 
Kingsbrid, oint Stock Bank .... s 4,114 4,237 3,844 
Lancaster Banking Company 53,381 | 53,258 | 54,692 
Leeds Banking Company 21,475 | 24,357 | 23,115 
Leicestershire er soy Company .. 72,281 | 72,292 | 73,157 
Lincoln and Lindsay Banking Co... 50,805 | 48,725 | 50,286 
Leamington Priors & Warwicksh. Bk. 12,866 | 12,621 | 12,929 
Leeds and West Riding Banking Co. 18,844 | 19,094 | 18,999 
Leeds Commercial Banking Co... .. 13,861 | 13,890 | 13,526 | 13,585 
Ludlow and Tenbury Bank. . | 7,936 8,935 9,095 8,487 
Moore & Robinson’s Nottinghams.Bk. 28,353 | 27,817 | 28,595 | 29,298 


Nottingham& Nottinghamsh.Bkg.Co. 26,530 | 26,642 | 27,986 | 27,591 
Newcastle, Shields and Sunderland 





we 
NAME OF BANK. << 





Union Joint Stock Bank 62,519 | 63,276 | 64,814 
National Provincial Bk. of England 382,453 | 390,834 | 402,010 | 401,270 


65,416 
North Wilts Banking Company.... 50,015. | 51,708 


, 50,920 
Northamptonshire Union Bank .... 78,223 | 77,398 | 77,942 | 75,644 
Northamptonshire Banking Co..... 24,229 | 24,215 | 23,763 | 23,440 
North and South Wales Bank .... 52,567 | 52,375 | 51,573 
Pares’s Leicestershire Banking Co. . 50,078 | 52,491 | 53,718 
Saddleworth Banking Company.... 6,451 6,822 6,703 
Sheffield Banking Com 35,843 32,039 | 32,453 
Stamford, Spalding & Boston Bkg.Co. | 50,398 | 50,230 





























WEEKLY RETURNS OF BANKS OF ISSUE. 





ij 
| AVERAGE AMOUNT. 





NAME OF BANK. 
June 28. July 5. July 12. | July 19. 








£ £ £ £ £ 
Shronehi s Banking Company . , 317,467 | 318,119 | 327,236 | 324,478 
Shropshire Banking Company ed A 47,611 | 49,161 | 48,721 | 43,325 
Stourbrid ge and Kidderminster Bank|| 55,266 | 55,015 | 56,213 | 56,156 
Sheffield a Hallamshire Bank. . ‘ 21,672 | 22,051 | 22,690 | 22,899 
Sheffield & Rotherham Jnt. Stock Bk. ‘ 50,867 | 52,455 | 54,395 | 50,961 
Swaledale and Wensleydale Bank . s 48,272 | 48,557 | 47,618 | 46,703 
Stockton and Durham dn Bank 7,952 8,052 8,525 
Storey’s and Thomas’s Bank . , 10,004 9,835 9,448 
Sheffield and Retford Bank...... as 7 17,375 17,580 
Suffolk Banking Company 820 762 
Wolverhampton & Staffordshire Bank 7 32,900 38,315 
Wakefield and Barnsley Union Bank 13,302 - 14,500 
Whitehaven Joint Stock Bank . : 27,975 28,860 
Warwick and Leamington Bkg. Co. 37.124 29,698 31,857 30, 993 
West of England and South Wales 
District Bank 83,535 || 83,818 86,182 {| 76,297 
Wilts and Dorset Banking Company) 76,162 || 68,231 67,375 | 66,965 
West Riding Union Banking Co. .. |} 34,029 || 33,717 35,494 | 32,036 
Whitchurch and Ellesmere Bke. Co.) 7,475 7,093 6,795 6,811 
Worcester City and County Bkg.Co.|| 6,848 3,659 3,654 
York Union Banking Company .. 71,240 || 74,775 | 71,821 | 67,581 
York City and County Banking Co. | 94,695 || 94,112 | 94,337 | 92,145 
Yorkshire Banking Company...... |) 122,532 || 125,492 | 120,585 | 126,017 
P. Deans, Registrar of Bank Returns. 


Sunmmarp of the abobe Returns. 
Fixed Issue. June 28. July 5. July 12. July 19. 
£ £ £ £ 
199 Private Banks ...... | 5,011,097 | 4,429,772 | 4,486,063 | 4,520,820 | 4,478,321 
71 Joint Stock Banks .. | 3,477,321 | 3,138,860 | 3,159,216 | 3,205,224 | 3,131,815 























270 ToTaLs.... a 7,645,279 | 7,726,044 | 7,610,136 





The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively as above stated, when added 
together, form the Aggregate Circulation of the Month, ending the 19th July, 1845, and 
give an Average Circulation, as follows :— 

RPT COCR TTT er re 
ED Srasa.s «ree 30:0 pe kaed neice nde cd ec eondewnda~ ee 


Average Weekly Circulation of Private Notes in ee and Wales 
during the past Month ....... -- £7,637 ,523 


Ona comparison of the above with the Returns for the Month eye 21st June last, it shews— 
An increase in the Notes of Private Banks, of. . <n bw ee ee 
An increase in the Notes of Joint Stock Banks, of .. hhaiien. ae 


Total increase last Month.. .... £107,316 


And, as compared with the Month ending the 20th July, 1844, it shews— 
A decrease in the Notes of Private Banks, of ..... .. £145,435 
A decrease in the Notes of Joint Stock Banks, of . oe 


Total decrease, as compared with the same aaa of last year .. £326,982 
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On comparing the above Returns for the past month with the total ‘ Fixed 
Issues ’’ of the several Banks, as given in the preceding list, viz. 
199 Private Banks allowed to issue .............++++-£5,011,097 
71 Joint Stock Banks allowed to issue ............++ 3,477,321 


£8,488,418 


It appears that the following is the state of their circulation :— 
The Private Banks are Jelow their fixed issue............£532,353 
The Joint Stock Banks are delow their fixed issue........ 318,542 


Total BELow the fixed issue. . .. £850,895 








IRISH AND SCOTCH CIRCULATION RETURNS. 
The usual Monthly Returns for the Four Weeks ending 19th July ultimo, will 
not be published in the Gazette until Friday, the lst August, and we are, therefore, 
unable to quote them in our present Number. They will be given in our next. 





NOTE ON THE ABOVE RETURNS. 


We have already explained, on a previous page, the reason why we give 
two returns of the notes in circulation in our present number. 

The above return, for the month ending 19th July, 1845, will be regarded 
with much interest hy those who are watching the state of the money market, 
because it shows the condition of the currency throughout the country, and may 
certainly be considered a more perfect criterion of the actual state of the cir- 
culation, than that which is afforded by the weekly returns of the Bank of 
England. - The latter undoubtedly may be regarded as a correct barometer of 
the foreign Exchanges; but the wants of the country are more truly repre- 
sented by the returns of the two hundred and seventy local Banks, whose 
operations are correctly represented by our monthly lists. 

In comparing the results which appear in our Monthly Summaries of the 
Circulation returns, it is necessary to bear in mind that the fluctuations which 
may be noticed are, for the most part, regular in their recurrence, and de- 
— on the wants of our Manufactures and Agriculture at particular seasons. 

hus, we must remember, that in England and Wales the circulation is natu- 
rally higher in the spring months than in the autumn—that it is highest about 
April, and lowest in August; that, in Scotland, it is highest in the autumn, 
or about November, and lowest in March; and that, in Ireland, it is highest 
about January, and lowest in September. All these changes are regular,— 
certain in their recurrence, and may be traced to natural causes. 

The fluctuations of the Bank of England issues are governed by no regular 
laws such as the above; and hence any extraordinary change in the Bank’s 
issues has to be explained by reference to particular, and generally accidental 
causes. At the present time, for instance, those who are watching the Returns 
observe that the Bullion in the Bank is suddenly diminished some quarter of 
a million sterling per week, without any satisfactory explanation being offered 
for the circumstance. It is true, that as the Bank’s stock of gold is so large, 
no immediate effect is produced on its issues by the operation; but, if the 
Bank’s circulation is to be regulated strictly by its stock of gold on hand, such 
events cannot be regarded with unconcern. 

We think that the Circulation Returns of the Private and Joint Stock 
Banks do not receive the attention they deserve and require from those who 
have the direction of the money articles in the daily press. The writers give 
lengthened reports of the weekly changes in the Bank of England Returns, 
but scarcely notice those of the 270 Country Banks. The reason is, probably, 
that the former are presented in a much more convenient form in the Gazettes 
than the latter; but, as we prepare a summary of all the Banks’ circulations 
every month, this ought not to be regarded as a difficulty. 
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‘ENGLISH FUNDS.—Shewing the Highest and Lowest Prices between the 
27th June, and the 29th July, 1845. 




















Capital. Title of Stock. Dividends due.| Highest. | Lowest. | At July a9. 
# 
14,553,000 Bank Stock (div. 7per Ct.)- - | Apl. and Oct. - 2103 211 
125,726,567 | 3 perCt. Red. Anns. - - - do. oo oot 
975,292 | 3 percent. Consols Anns. - - | Jan. and July. 993 98: 98: 
825,990 | 3 per cent. Anns. 1726 - -|Jan. and July. —_ — — 
New 33 percent. Anns, - -| Apl.and Oct. 102§ 102 1023 
430,076 | New 5 per cent. Anns. - + | Jan. and July. 126 126 126 
1,294,586 | Long Anns. (expire 1860) - - | Apl.and Oct. 11g 11 114 
300,972 | Ditto. 30 years (expire 1859) - do. 113 11 _ 
266,636 | Ditto. 30 years (expire 1860) - | Jan. and July. 113 ll os 
€,000,000 | India Stock (div. 104 per cent.) do. 276 274 275 
1,734,300 | Ditto Bonds#1000 (div. Shp. c.) | Mar. and Sept.| 73s. pm. | 68s. pm. — 
a Ditto, under #1000 - 73s. pm. | 68s. pm. _ 
3,662,784 | South Sea Stock (div. 33 p- ¢. ) Jan. ou July. 113, 112 113 
3,497,870 Do. Old Anns. (div. 3 p. c.) - | Apl. and Oct. 983 — 
460,830 | Do. new Anns. (div. 3 p.c.) - | Jan. and July. 99% 984 — 
530,100 | 3 yee ns —, ,-4 do. - do. _ a —_ 
300,000 4. p.c. 109} 1 = 
on Ex. Bx. Bille = (aga. -P. ‘Ey j 60s. pm. | 53s. pm. | 55s. pm 
—- Ditto do. + -| a 60s. pm.| 53s. pm. | 558. pm. 
eee Ditto. Small do +--+); —— 60s. pm. | 53s, pm. | 55s. pm. 
— Ditto. Commercial do, - - | ee - _ — 
| 

















PRICES OF FOREIGN STOCKS, 29th JULY, 1845. 














Austrian Bonds, 5 perCent. - - - - Portuguese Bonds, 5perCent. - +--+ — 
Belgian Bonds, ‘4 per Cent.- - - = - 101 Ditto, Converted - - - = = = = = = 
Brazilian Bonds, SperCent. - - - - Ql Ditto, Small - - - - - - ore — 
Ditto New, 5 per Cent. 1829 and ae + 86 | Ditto, Annuities, 1855= - - - ~ -_— 
Ditto New, 1843 - - - -_=- Russian Bonds, ecg ens. in a Ster. 119 
Buenos Ayres Bonds, 6 per Cent. - + = 49 | Ditto. — ditto. Metallic- - - — 
Cuba Bonds, 6 Ms «-3. 6's - gemma 5per C, aiv. from Nov. 1840 26 
Chilian Bonds, per Cent. - - = = = 102 ditto. ditto. 1843 — 
Ditto, 3 per Cent. Def - 22 © = 8 Ditto. ditto. ditto. 1644 
Columbian Bonds, Cpar Cnt. - + - = — | Ditto, Passive Bonds - - - - - - 64 
Danish » per Cent. - -- = 90 Ditto, Deferred - - - - - - = = = 15$ 
Greek Bonds 1824—25, 5 per Cent - - — | Ditto, 3 per Cent. Spanish Bonds- - - 937 
Ditto ex. over due Coupons - - - 2 per Cent. Venezuela Bonds - - - - 443 
5 perC. Mex. 1837 ex. overdue coup & deb. 37 | Ditto. Deferred - - - - ee ae "SR 
Ditto, Small - - - - - - - -_- = (Dividends on the above payable in London.) 
Ditto, Deferred Stock, 5 per Cent.- - -  203/ Dutch 2} per Cent. - = +--+. - 623 
Ditto, Debentures - - - - = - - — | Ditto 4 per ? Cent. Loan - - + += = = 
Beapeiiee Reads, 1006, 8 pay eaee. - ‘— | DittoSperCent. - - - - - « « - 
Peruvian Bonds, 6 per Cen’ - - + + 38 | 5 per Cent. new Loan 1887 - - - - - — 
Prussian Bonds, 4 per Gent. - = = + + — | Neapolitan Bonds, 5 cent. - - = - — 
Russina Inscription, 6 per cent. - - - — 
IRISH — 26th JULY, 1845. 
3 per Cent. Consols, - - - - - = - 69 | Rotoue Bills, Short - - - - - -_=— 
Reduced Ditto. - - - = - = + = Bank Stock - - - - - = = = = = 209 
34 per Cent. Stock « - - - = « «= « 1012 Royal Canal Stock ~ - - © «© «© «© © = 
uced 34 per Cents. += - = - +. — rand Canal Stock- - - - -+-+--+-+ — 
Stock, New - - - = = = = = = 93%] Ditto, Debentures,6perCent - - - ~ 68% 
per Cent. Debentures - - - - - - — } Ditto. ditto. 4perCent. - - - - 45% 
Exchequer Bills- - - - - - - + - — |4perCent. City Debentures - - - - 934 
FRENCH at ta 26th JULY, 1845. 
f. ec 
5 per Cents.—divs. due Mar. and Sept. - P 7 3 per Cents.—divs. June and Dec. - - 83 50 
4¢ per Cents, - - - - = = = = +116 —/ Bank of France—divs. Jan. and July - 3230 — 
4perCents. - - - - - - = - - — —| Laffitte Bank (5000fr.shares) - + - —— 
PRICES OF BULLION. 
Bouilen Seid, in Bars (Stand. ueres. #317 9|NewDollars - - peroz, £0 4 Of 
Foreign Gold, in Coin, Portugal Pieces 317 5 | Silver, in Bars (Standard) == + © 0 4114 
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